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ALABAMA 
POWER COMPANY 


First Mortgage Lien and GOLD DEBENTURES 
Refunding Gold Bonds Now yielding 714%, 


Cities Service Co. 


Seven Per Cent 





5°, Series, Due 1951 
YIELD 5.75% 


Net earnings for the twelve months 
ended Jan. 31, 1923, 





amounted to...................... ......§14,354,892 

an increase of........................-- $ 1,773,753 

The properties include one of the largest compared with the year ended Jan. 31, 

hydro plants in the South. On comple- 1922. 

tion of new plant total capacity will be u 

SIE AGD Danes gaener, TEl> ater gamer. Interest on Cities Service DEBEN- 

Net earnings for 1922 were over 2.2 times TURE BONDS was earned approxi- 

RERENE SORES Cae. mately 6 times in the year ended Jan. 
31, 1923. 





Ask for Circular BI-150 Send for Circular D-15 


describing the investment 
possibilities of this tissue. 


INCORPORATE 


H. M. Byllesby and Co. 
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BRANCHES IN PRINCIPAL CITIES 



































Jumping-jack Stocks 


F YOU have a “jumpy” security in your vault, don’t read about it idly or amus- 
edly. Get accurate information, and be deaf to rumors and tips. To be indif- 
ferent, even for a short time, may lose you a timely advantage in selling, if 

that should be necessary, or buying more, if that seemed best. 


Send THe FInanciAL Woritp RgsEARCH BuREAU the name of the security 
that is, or ought to be, causing you concern and we will give you 4 Special De- 
tailed Report on it, expressed in plain language, that will enable you to quickly de- 
cide whether to hold, to sell, to buy more. Even if our Special Report does no 


| more than confirm the opinion you now have, or decides you to hold on, the assur- 
| ance should be worth the small fee asked for. 





Let us have the coupon by return mail. 


FINANCIAL WorLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on 
( shares ’ ; , , 
sate laitsclaabibidl aseeacdtinismiaiall i cilie Advise me when you can have it ready. It is understood, of 
course, that this request does not obligate me to proceed further. 


sceudciatamepcniin Company, of which I own or intend 


OR Ree ee ee eee Ree ee eee ROR RE RE ESSE ET EERE EEE SUES EEE ESSE SEE eSSeeseseses 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


tered as second class matter October 22, 1906, at the Post Office at New York, N. 


a 
8S. A. under the Act of March 3 1879. Copyright, 


1923, by the Guenther Publishing Co. 
IMPORTANT 


hen notifying The Financial World of a change in address subscribers should give 
th the old and the new address. This notice should reach us about two wee 
before the change is to take effect 
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Cashing 
Foreign Coupons 





We have organized a depart- 
ment which will cash Foreign 
Coupons accompanied by 
ownership certificates 


Upon Presentation 


We hold license from the 
British Internal Revenue 
Department, enabling our cus- 
tomers to make declaration, 
without appearing before Con- 
sul or Notary Public. 


Try Our Service 


F. J. LISMAN & CO. 


Established 1890 
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SPECIAL EDITION 
BOOKLET 


on 


STANDARD OIL 
ISSUES 


This Booklet, which 
is now ready fer dis- 
tribution, shows all 
of the recent changes 
in capitalization and 
other matter revised 
to date, 


Copies will be supplied 
free on request for E-i4 


CARL H. PFORZHEIMER & CQ 


Dealers in Standard Oi! Securities 


25 Bread Street New York 
Phones: Broad 4860-1-2-3-4 
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Successors to 
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PROOF 








of The Appraisal Accuracy 


UR Contention that Statistics analyzed by Competent Authorities are the 
Safest Guide for Purchasers of Securities is substantially confirmed by the 
Record of Guenther’s Independent Appraisal of Listed Securities since last 
November. Judge for yourself from some of the Forecasts which have been con- 
firmed. Such is the Guidance You Need. | 


Name of Stock 


Adams Express 

All American Cables 
American Bank Note 
American Brake Shoe 
American Can 

Beech Nut 

Butte & Superior 
Butte Copper 
California Petroleum 
Chile Copper 

Corn Products 
Coca-Cola 
Consolidated as 
Continental Can 
Kastman Kodak 
Electric Storage 
General Motors 
General Baking 

Gulf States Steel 
Great Northern 
Homestake Mining 
Hudson Motors 

Inter. Mercantile Marine 
Invincible Oil 
Kennecott 

Kresge 

Mack Truck 

May Department Stores 
Nash Motors 

National Biscuit 
National Lead 

North American 
Norfolk & Western 
N. O. Texas & Mexico 
Owens Bottle 

Peoples Gas 

Pacific Gas & Electric 
Pittsburgh Coal 

Pond Creek Coal 
Public Service of N. J. 
Pennsylvania 
Remington Typewriter 
Republic Iron & Steel 
Royal Dutch 

Sterling Products 
Stewart Warner 
Stromberg Carburetor 
St. Louis Southwestern 
Texas Gulf 

U. S. Realty 
Vivaudou 

Wells Fargo 

White Eagle Oil 


What the Appraisal Said 


Prospects Good 

Will Increase Capital 

Good Money Maker 

Better Business in prospect 
Dividend expected 

Could pay larger dividends 
Is turning corner 

Nearing Dividend 

Dividend expected 

Developing Rapidly 

Increased Dividend Likely 
Again Earning Good Profits 
May Cut Melon 

May Resume Dividend 
Frequently Pays Extras 
Record Business 

Dividend Resumption Expected 
Pusiness Improving 

Getting Into Good Shape 
May Cut Dividend 

Operations Again Profitable 
Continues to Show Gain in Orders 
May Pass Preferred Dividend 
Good Prospects 

Dividend Expected 

Another Melon Likely 

Sales 20 Per Cent Larger 
Doing Big Business 

Vig Money Maker 

Will Pay Stock Dividend 
Earnings at Maximum 

May Increase Dividend 

Good Earner 

Capable of Expansion 

Larger Profits in Prospect 
Regaining Investment Position 
Business Steadily Expanding 
Can Restore Full Dividend 
Good Prospects 

Dominates Its Field 

May Increase Dividend 
lusiness Improving 

Earning Enough for Preferred 
Dividend Outlook Urcertain 
Coming Along Fine 

Profiting From Big Auto Business 
Improving Status Fast 
Preferred Dividend Expected 
ig Low Cost Producer 


Building Boom and High Rents Helpful 


Business Increasing 
Has Valuable Assets 


Siock Di end Coming 


What Happened Since 


Initial Dividend $4 

Did so to $26,556,000 

20% Extra Cash Dividend 
Increased Dividend to 5% 
Starts With 5% Dividend 

Is Doing so $2.40 a Share 
Begins Dividends at 60c 
Resumes at 50c a Share 
Dividend Started 

Stock Put on $2.50 Basis 
Increase Made and Extra Paid 
Dividend Increased to $6 
Increased Dividend; Also Stock 
Did Resume Dividends 

Has Paid Several 

Dividend Raised to $4 

Puts Stock on $1.20 Basis 
Increased Dividend 

Starts Common Dividend 
Reduced Dividend to 5% 
Increased Rate to 6% 
Increased Dividend to $2 
Dividend Cut to 3% 

Starts Dividend Payment of 30c 
Dividend Resumed 

Cut a Nice One 

Resumed Dividends 
Increased its Dividend 

Paid Big Stock Dividend 
Did Declare a Large One 
Dividend Raised to 8% 
Paid an Extra Dividend 
Pays $1 Extra 

Increases its Dividend 

Pays 25c Extra 

Increases Rate to 6% 
Increases Rate to 6% 
Resumes Dividend 
Shareholders Made Big Profit 
taises Dividend to 8% 

Did so to 6% 

Preferred Dividend Resumed 
Preferred Dividend Resumed 
Reduced Dividend 

Increased Dividend 
Increased Dividend 
Dividend Increased 
Preferred Dividend Resumed 
Increased Dividend 

Starts Common Dividends 
Starts Dividend on Common 
Paid $50 Dividend 

Paid Stock and Increased Dividend 


Appraisal Published Monthly 


$20 a year to non 


-subseribers. 


$10 a year to subscribers; $2 per copy. 


THE FINANCIAL WORLD 


Publishers of Guenther’s Independent Appraisal of Listed Stocks 
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| The = feaaae World was established to diffuse the truth about investments aes constantly maintained this attitude, | 
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and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 
ongyest of the inves: ing public 
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The Trend of Things 


@ News from the financial and industrial fields this week has been good news. Federal 
Reserve Banks report general prosperity throughout the country. 





@ Some problems loom ahead—such as labor shortage and possibility of inflation in somé 
lines, with higher eosts of production eating into profits in some industries—but they are 
problems to be prepared for, rather than something to worry over at the present time. 

@ The probable trend of securities is upward, with the greatest possibilities in the rails and 
coppers. Speculative or low-priced railroad bonds offer unusually attractive opportunities 


@. Forcign trade has improved, but the process of necessity will be slow, until Europe is re- 
established as a good credit risk. 


A LL the news this week has been ings at an annual rate ahead of that priced bonds, and to the stock market 
4 


good news. Reports are coming recorded for 1922, where earnings are good and prospects 
in with increasing frequency of Constructive work at home is proceed- better. 
shortage in labor in this or that industry. ing with vigor. Abroad, problems are be- It is impossible to estimate the probable 


S of department stores are running ing met, and sentiment is decidedly hope- 


duration of the present bull market. But 
v head of last year. Commercial bor- ful. 


it is safe to venture the opinion that, so 
long as the financial and industrial skies 
are as clear as they are today, price aver- 


es at banks are running contrary to Steel buying is expanding. And _ that 

sual trend at this season. other basic metal, copper, is in good de- 
rt 7 + = > © » > > rea ot 2) > NJ mT ' ; “ps » : ° rr 

rts from Federal Reserve centers mand, with prices strong and tending to ages are likely to advance. There prob- 


icate that a wave of prosperity is advance. ably will be temporary recessions, but they 


¢ the country. Prosperity and its natural concomitant, are to be expected. If traders will keep 
rts of corporations for last year optimism, rule. their heads, they can reiup a harvest. 

been surprising. They have been The increase in the rediscount rate by sie dmell 

more favorable in the majority of two Eastern Reserve Banks last week, ALK of the poss ty of inflation per- 
than most people expected. And re- served to unsettle the high grade invest- sists. In some quarters, there is a 


f earnings for the year so far indi- ments. But it has not restrained specula- disposition to regard the present favor- 
( nsistent improvement, with earn- tive enthusiasm, which is turning to low- able conditions as temporary. To both 








Average Prices on the New York Stock Exchange 
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contingents we would offer the suggestion 
that it would be foolish to expect revival 


without some semblance of inflation in 
specific lines, and it also would be short- 
sighted to expect a broad and unvarying 
improvement without the occasional inter- 


vention of fluctuations. 


Normal conditions cannot be established 
until such time as we have disposed of 
some problems which have been held back 
because solutions either have not been pre- 
sented, or must be studied with unusual 
care before being attempted. 


We one-half of the 
world’s supply of monetary gold in our 
vaults and stockings. Some of it has to be 
lost before our own industries can gain 
their full share of the benefits of world 
restoration. Until that loss and gain has 
worked out, normal conditions will 
not be established. 


Upward 


have more than 


been 


as have oc- 
curred, and are occurring, in the commodity 
field at times have gotten beyond the point 
of safetv.. There always is that sort of 
danger to be avoided. But the prompt 
action of the Federal Reserve Banks re- 
cently proved that the facilities which are 
available for stemming over-expansion in 
commodity prices will be made use of. 


The hold business 
and industrial expansion in check, just as 
they can stem the tide of runaway specu- 
lation. 


movements such 


Banks can 


reserve 


In passing we might suggest that, per- 
haps some distance removed, but visible 
just the same, is the possibility of trouble 
consequent to demands by labor for higher 
wages, which would mean, if conceded, 
higher costs of manufacture. The current 
labor shortage indicates that such a prob- 
lem may lie ahead of us. 

When, as and if such problems do pre- 
sent themselves, there naturally will be re- 

the markets. But 
developments that need not be 
worried over for the time being. 


flection in securities 


they are 


* * * 


RADE with Europe has been improv- 
ing in 3ut, while that 
fact is interesting and encouraging, it is 
not a 


some lines. 


suhject for any particular enthu- 
As European conditions improve, 
from the United States will in- 
Europe needs a great deal of what 
we produce, and re-establishment of old- 
time barter would not do us any harm. 


siasm. 
exports 


crease. 


But a great deal has to be done before 
we can get back on the old-time basis of 
barter with Europe. We may as well face 
that fact. Our foreign trade totals prob- 
ably will display a stronger undertone for 
the next few months. But the whole pro- 
cess is apt to be a slow one. 

We cannot, however, overlook the fact 
that the financial markets of the world, 
that are at all important as barometers, 
have maintained a gratifying firmness in 
the face of European political complica- 
tions. 

Our own markets virtually have thrust 
the Ruhr situation into the background, 
262 








The Week’s Highlights 
(Week Ending Feb. 28) 


CORPORATION EARNINGS 

The majority of reports of cor- 
porations for last year this week 
repeated the record of those of the 
previous week. They disclose 
surprising recovery, broadly 
speaking, and afford ample reason 
for encouragement as to the pos- 
sibilities of 1923, providing labor 
shortage and rising costs of pro- 
duction do not intervene to cut 
down net results. 


STOCK MARKET 

Averages for rails, according to 
the prices and stocks used in the 
preparation of our chart, were 
slightly off this week as com- 
pared with the previous week. It 
is to be noted, however, that sev- 
eral of the stocks were ex-dividend 
this week, which pulled the aver- 
ages down. All told, rails acted 


well. Industrial averages were 
slightly up from the previous 
week. Coppers appear to be in 


the strongest technical position in 
the industrial group. 


BOND MARKET 
Average of bond prices this 
week slightly. Public 
interest generally was lethargic. 
however, noted a 
growing interest in low-priced 
railroad bonds. Investment issues 
were influenced somewhat by the 
increase in the rediscount rate of 

the Federal Reserve banks. 


THE TREND 

We believe that the trend, broad- 
ly speaking, is upward, with tem- 
porary recessions. Fundamentals 
are favorable to a constructive posi- 
tion, save in stocks that already 
have had a very substantial ad- 
Traders will do well to ex- 
amine their positions with a view 
to some possible profit taking and 
transference to stocks that 
not fully discounted their. 
able outlook. 


were off 


There, was 


ance, 


have 
favor- 




















preferring to ignore it as something that 
will be ironed out satisfactorily. Apropos 
that situation, it is noted that’ France has 
been handling the difficulties encountered 
in a surprisingly successful manner, which 
vindicates those who have declined to re- 
gard the contretemps as something that 
would germinate serious world unsettle- 
ment. 


Our investment market is too firmly 
grounded to be upset easily. It may lag 
behind the speculative, and semi-specula- 
tive market, but it should not display any 
serious weakness, 


* * * 


ZINC 


Zinc prices set a new high mark this 
week, advancing to 7%c, East St. Louis. 





Foreign and domestic buying is good. As 
pointed out to our readers in a recent 
analysis on the zinc stocks the companies 
affected are placed in a strong strategic 
position by the advanced prices. Demand 
is unusually good, with prices advanced to 
8'%4c, New York. 


x* * * 


COAL 


The total of soft coal raised during the 
week ending February 17 showed a de- 
crease of 239,000 tons, compared with the 
preceding week. Car loadings for the 
present week indicate a probable total out- 
put of 10,200,000 tons. 


Bituminous 
1922 Coal Year to date 





369,949,000 tons 
1923 Coal Year to date 





356,664,000 tons 


Anthracite 
1922 Coal Year to date 





78,122,000 tons 
1923 Coal Year to date 





44,582,000 tons 


* * * 


OIL 
Crude oil production for the week end- 
barrels average daily production, an in- 
crease of 37,950 barrels over the preced- 
ing week. 


Feb. 17, 1923, Daily Average 





1,757,550 barrels 
Feb. 18, 1923, Daily Average 


1,410,050 barrels 


* * * 


FAILURES 

Commercial failures in the United States 
in February showed a sharp falling off as 
compared with the previous month, and 
with the same month last year. The Jan- 
uary total of failures this year fell one- 
fifth below the total for January a year 
ago, and the February total shows a de- 
crease of 24 per cent. Liabilities show a 
corresponding reduction. 





* * * 


RESERVE POSITION 


Further net liquidation of $32,200,000 01 
discounted bills, more than offset by 1™- 
creases of $25,300,000 in purchased ac- 
ceptances and of $9,100,000 in United 
States securities held by the Federal Re- 
serve Banks, is shown in the weekly bank 
statement issued by the Federal Reserve 
Board. As against decreases of $30,200,000 
in discounted bills held by the New Y rk 
Reserve Bank and of $56,700,000 held by 
the three Eastern Reserve Banks and 
Cleveland combined, Chicago shows an '- 
crease of about $14,000,000, San Fran- 
cisco of $6,900,000, and St. Louis of aout 
$5,000,000. 
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The Case of the 29 Abuses 


@ To add to the worry of investors in MUNICIPAL BONDS, the Institute For 


Public Service cites abuses in the handling of them and mentions 29 typ- 
ical cases as outstanding examples. 


@ It would be a manifest injustice to accept this evidence as conclusive proof 
of general unsoundness in our municipal financing. It is but one side of 


the case. 


The accused also should be heard. 


@ To take out of ten thousand communities 29 cases of recklessness as a blan- 
ket indictment is about as convincing of wrong doing as it would be to 
charge an equal number of individuals with dishonesty because 29 of them 
were-found to be backsliders. | 


N interesting pamphlet from the 
A Committee on Non-Partisan Facts 
of the Institute For Public Service 
been handed to me by GAyLorp M. 
CumMINGS, who is associated with the or- 
ganization as one of its principal investiga- 
tors. It is intended to enlighten me as to 
the abuses prevailing in the handling of 
municipal bonds. 

I find in it a foreword by HERMAN A. 
Merz, who was one of New York City’s 

lest comptrollers, whom I happen to 
know personally and esteem highly for 
his outspoken courage. I notice that he 
also advocates the removal of the exemp- 
tion privilege from municipal obligations. 

In his remarks on that subject Mr. Merz 
iys, in part: “Worse still, it (referring 
to tax exemption) seriously jeopardizes 
the nation’s industry because the high in- 
come surtax is so increasing the demand 
for tar exempt securities that the big in- 
vestor ts buying municipals rather than 
industrial bonds.” 

\s it would require 33 states to resign 
their sovereign rights before it would be 
possible to remove the exemption from 
their bonds, and those of their subdivi- 
sions, not much time need be wasted in 
discussing that part of the Institute’s re- 
port. There is about as much chance for 

adoption of an amendment to the 
Constitution to deprive the States of their 
ntrol over their taxes as there would be 
for a snow ball to retain its rotundity in 
certain torrid regions. 


Arouse Apprehension 


\fore concerned should one be, however, 
over the grave charges in this report 

inst municipalities, because of the gen- 
eral apprehension they will arouse among 
the purchasers of such securities. It will 
cause many of them to wonder if among 
such bonds of theirs there may not be 
tainted with the political mal- 
feasance to which the Institute calls at- 
tention. 


some 


\mong the charges brought by the J/n- 
hitute are: (1) That, many municipal 
tissues are in fact not legally valid; (2) 
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that many municipal issues can never be 
paid if the present practices continue; (3) 
that many issuing authorities have not 
shown good faith in handling their mu- 
nicipal issues; (4) that many cannot be 
paid at maturity; and (5) that most in- 
vestors in municipal bonds cannot, until 
conditions are changed, learn with rea- 
sonable ease the essential facts about the 
soundness of these investments. 


Identity Not Revealed 


Following these general charges come 
specific cases to illustrate the abuses. But 
the identity of the backsliders is not re- 
vealed. To enumerate the most impor- 
tant of them they are (1) increasing as- 
sessments above the true values for the 
purpose of increasing the debt limit; (2) 
approving issues where the State law spe- 
cifically prohibits it; (3) authorizing is- 
sues of improvement bonds extending 
years beyond the particular improvements 
for which they have been authorized; (4) 
juggling funds in order to conceal deficits ; 
(5) manipulating sinking funds; (6) im- 
proper auditing of the finances of com- 
munites; (7) under-levying of taxes, and 
indifferences in the collection of them, 
some instances being cited where political 
favorites are freed from payment en- 
tirely; (8) misrepresenting net bonded 
debt; (9) loose examination on the part 
of bond attorneys of the legality of is- 
sues, and (10) the inclination of some in- 
vestment bankers to overlook abuses on 
the ground that the bonds they buy are 
safe because the city’s credit is good.. 


The investing public is asked to believe 
that all these evils are generally prevalent 
in municipal financing because they have 
been uncovered in twenty-nine cities. Few 
intelligent investors will accept the conclu- 
sion of the /nstitute that these abuses have 
become so widespread as to impair the 
high credit and prestige that are responsi- 
ble for elevating municipal bonds to the 
high place they occupy among investments. 


Abuses may have crept into municipal 
financing, as they have done in any other 
form of financing, for perfection cannot 


be found in any of them. Perfection is im- 
possible where the human factor 
volved. 


is in- 

But, granting that all these abuses cited 
by the /nstitute have been found in the 29 
cities under its scrutiny, and accepting, 
also, the conclusion that the officials of 
these places cannot disprove their exist- 
ence, yet, compared with the abuses prac- 
tised in private financing and, even in the 
handling of Federal Government funds and 
appropriations they assume the proportion 
of an irrecognizable volume, contrasted 
with $11,000,000,000 of such bonds, which 
have been sold to investors. 


Even conceding that some municipal is- 
sues will not be paid at maturity because 
they are not validly authorized, or, on ac- 
count of there being no funds on hand 
with which to meet them, such individual 
defaults should be measured by their per- 
centum to the whole group of such se- 
curities in the hands of the people. This 
is but the fair basis of measurement. 


Mortalities in investments are just as 
inescapable as they are in human existence. 
Rome did not endure, the Egypt of Alex- 
ander the Great succumbed eventually, and 
what remains of the greatness of the 
Pharoahs is found in their tombs. How- 
ever, investors need not fear any general 
collapse of the security of municipal obli- 
gations, notwithstanding the rather dark 
picture drawn by the /nstitute. They are 
still regarded as the safest type of obliga- 
tions. 


“Safe” Investments 


Personally, I have never accepted as 
true the description of “safe” so frequently 
employed by investment bankers to indi- 
cate the security of their bonds. To me 
this word is a misnomer. More correct 
would be the words “a stable investment,” 
implying that it has been made as safe as 
human precaution can make it. 

Were the losses sustained by investors 
through defaults in municipal issues of 
our American cities over any given period 
of time compared to what has been lost 
through other forms of investment, the 
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amount would be very insignificant. By 
such a yardstick must the stability of se- 
curities be measured in the final analysis. 

The more the report of the Jnstitute For 
Public Service is pondered the more re- 
luctant is one to assume such a premise as 
that there are attorneys in any great num- 
ber who make it their specialty to certify 
to the legality of municipal issues who are 
so indifferent to the high ethics of their 
honored profession as to allow themselves 
to vouch for bonds they know to be in- 
valid, or to sluff over abuses which they 
must recognize impair the security of the 
investors purchasing issues upon their cer- 
tification. There may be some black sheep 
in the legal profession. There always are 
in any profession. But they are so small 
in number as to leave hardly any impress 
upon the structure upon which the secur- 
ity and safety of 
been built. * 


municipal bonds has 


Public Opinion 

Nor will the public hastily accept the 
inferential accusation that the general run 
of investment bankers, whose business is 
largely that of handling municipal bonds, 
would handle such issues with a before- 
hand knowledge of the existence of such 
abuses as the Institute cites in its pam- 
phlet. 

If there are such bankers they are vastly 
in the minority, and they usually are found 
among those handling the inferior grade 
of municipal bonds. 

It seems that the Institute has allowed 
itself to be carried into a state of hysteria 
by the abuses that it has discovered, and, 
by its unfortunate turn of mind, has cast 
suspicion upon the integrity of our munici- 
pal issues, on the legal profession identified 
with their financing, and on investment 
bankers through whom they find an outlet 
to investors. 

What abuses have been unearthed can 
readily be corrected without creating gen- 
Herein, is where the Jnstitute’s 
report may work the greatest harm. 

As to Institute’s plan for organizing a 


eral alarm. 


bureau properly equipped to correct abuses 
in municipal financing, and helpful in ef- 
fecting a greater degree of security, it is 
commendable. Any movement which con- 
terns itself with the greater security of 
the investor always is worthy of encour 
agement. 


—— O——— 


Kennecott Dividends 
Rating “A” Guenther’s Appratsal 
The fact that this week 


established dividend payment on its stock 


Anaconda re- 
served to raise the optimism of those who 
have been looking forward to an increase 
in distribution by Kennecott. This latter 
company is doing very well under the new 
concitions in the copper industry and is 
heiped particularly by reason of its inter- 
est in Mother Lode, which is one of the 
lowest cost producers in 
industry. 


the red metal 
As was pointed out in a recent 
of Kennecott in this magazine, 
the company is in a position to declare an 
increase in its distribution if the directors 
see fit to do so. 
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By Robert Lewis Atwell 


TURDY oaks from little acorns grow, 

according to the maker of epigrams. 

And the imaginative analyst twists 
the adage to apply to the industrial enter- 
prise that makes its appearance clothed in 
modesty only to expand with the years to 
proportions of impressive size. 

Propucers & REFINERS is not a sturdy 
oak, speaking figuratively. But it has made 
remarkable progress from the time of its 
organization in 1917 as a small under- 
taking to its present impressive propor- 
tions. 

For 1918, the net income of the company 
after depreciation 
$263,891. 


and taxes was only 
It is estimated that this year 
the net will be in the neighborhood of ten 
million dollars, or the equivalent of some- 
where between $12 and $15 a share. 

And one of the strong features in con- 
nection with the company’s development is 
the manner in which care has been taken 
to perfect the organization as a complete 
unit. In other words, while expanding its 
holdings of oil producing leases, the com- 
pany also has been adding to its storage 
facilities, has acquired pipe lines and tank 
cars, and has 650 So the 
company refines entire 
production. 


retail stores. 


and markets its 


In Good Standing 


In short, by careful development, proper 
charge-offs for depreciation, and efficient 
management, the company has reached a 
position where it can be classified as one 
of the best of the medium-grade independ- 
ent oil companies, and, therefore, its se- 
curities are to be regarded with interest 
because of the possibilities created by the 
situation in the mid-continent field, and 
the outlook for the sale of its production 
during the current year. 

Propucers & REFINERS’ capitalization is 
as follows: 

Funded debt, $4,730,000, first mortgage 
8s, due 1931. 


a a 








Preferred stock, $2,854,350, of 7° 
mulative. 


Common stock, 638,000 (approximate! 
shares of $50 par value outstanding, after 
giving effect to recent offer of 150,000 
shares of common to stockholders at $5! 
The previous amount of common was $18,- 
269,900 stock of $50 par value. 


On the new capitalization, the estimated 
profits for last year would have been ; 
$5 per share of common. The prelim 
estimate of last year’s actual profits figur 
out, after preferred dividends at the equiv- 
alent of $9 a share for the common 


Acquiring Control 


Originally, the production of the 
pany came from Oklahoma fields, | 
the end of 1921, the company had 
tled production of around 6,000 barr 
oil daily. In the past year, the com; 
became extensively interested in the 
Wyoming fields, and acquired cont: 
the Lyons Petroleum Company 
Fensland Oil Company. These acqui 
added materially to the acreage. / 
refinery is operated under controllin 
ownership at Tulsa, with a capaci! 
7,000 barrels daily, and another is « 
at Blackwell, Okia., with capacity of 
3,000 barrels a day. 

The oil and gas leases at present 
or controlled by the company at th 
ent time, it is estimated, run as hi 
265,000 acres, in the Midcontinent fields 
and in Wyoming. 

Propucers & ReriNners and the Mi 
Refining Company jointly own about 
miles of pipe line in the Wyoming f 
connecting with the latter’s refiner 
Casper. The Midwest has contract: 


purchase 30,000,000 cubic feet of gas 
for a period of ten years. 
Refiners may construct gasoline absor| 
plants and Midwest has agreed to pur' 
(Please turn to page 289) 


The Financial Wor'! 


Producers & 












P 


The Facts About Speculation 


@ In this third chapter of his series the writer deals with the PSYCHOLOGI- 


CAL INFLUENCES that affect market conditions. 


@ GREED AND FEAR, two of the more important attributes of Psychological 
market influences, are responsible for a large percentage of investor’s losses, 
due to unnecessary haste and anxiety. 


@ IGNORANCE, added to GREED AND FEAR completes the evil trinity. 


iI. THE PSYCHOLOGY OF SPECULATION 


SYCHOLOGY plays a major part 
in speculation. The individual is 
always more or less influenced by 
| the most important operators and 


nipulators are usually first-class psy- 


logists. 


They know what the public 
be expected to do in certain cir- 
tances and they arrange their plans 
dingly. 


\s has been pointed out heretofore, 


errors springing from greed and 
are responsible for much loss in 


ilative ventures. Greed and fear are 


largely psychological attributes. When 
to these is added ignorance the evil 
rinity is complete. 


ne of the peculiarities in connection 


h greed is that a speculator will fre- 
utly over-extend himself and endan- 


r his entire capital in order to hasten 


process of accumulating profits, 
| there is no reason for haste. He 
have no particular immediate use 


funds and could wait a month or a 


longer for results without incon- 


nience and without placing himself in 


zardous position. But he seems to 


bor the impression that the present 


lyzed. 


rtunity is unusual and that if he 


s not acquire a huge sum quickly he 
| never have another chance. 


Those 
are afflicted by this quite human 


ng should reflect that the stock mar- 


has been grinding away for many 
s and will be grinding away next 
and during all the years of his life. 


Peace of Mind 


realizes that he cannot 
bly hurry the market and that there 
) particular hurry anyway, he will 
taken a step in the right direction. 
ulation conducted within the limits 
ifety is not only more profitable in 
long run than any other form of 
ition, but it is conducive to peace 
ind, and peace of mind is worth a 
t deal. 
nother disadvantage which finds its 
sis in greed is that it leads to oper- 
is in hazardous and doubtful stocks. 
re is more chance of a wide price 
ement in a “mystery” stock than 
stock which can be competently 
Therefore, we find the highly 
ulative public favoring blind issues 


en a man 
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which have a wide price range, neglect- 
ing to observe that the range may be 
as wide in one direction as in the other. 


Low Prices and Cheapness 


Stocks of low par value, selling at 
low prices, are particularly favored by 
many speculators who confuse low 
prices with cheapness. Upon reflection, 
this appears a rather silly confusion of 
thought, but so prevalent is it, that we 
find some of our trained financial writers 
constantly referring to the low-priced 
issues as the “cheap” stocks. A stock 
selling at $2 a share may be very dear. 
While a stock selling at $200 a share 
may be very cheap. The man with a 
thousand dollars to invest can buy 500 
shares of the $2 stock, and it is very 
difficult for him to realize that, if we 
assume that the current price is about 
right in both cases, he has no advantage 
in holding the low-priced issue. The 
erroneous impression to the contrary has 
been fostered by continual reference to 
the records of one or two exceptional 
cases, such as Standard Oil or Bell Tele- 
phone. The speculator is always hop- 
ing to find another opportunity of this 
kind among the cats and dogs, but the 
chances are so heavily against him that 


he wastes time and money. experi- 
menting with worthless or inferior 
propositions. It is safe to say that far 


more money has been lost by the public 
through operations in such issues than 
lost 
listed 


operations in 
There are 
times, of course, when purchases of the 


was ever through 


standard securities. 
low-priced equities in the basic indus- 
Not 
sO many years ago one could have pur- 
chased Union Pacific or Atchison for 
four or five dollars a share and could 
have disposed of them three years later 
at close to one hundred dollars a share. 
But such opportunities are rare and only 
those possessed of acumen and vision 
will accept them. The people who made 
great profits out of Atchison and Union 
Pacific could not have been induced to 
buy the brilliantly advertised and super- 
ficially promising stocks of oil wells, 
gold mines and other like promotions. 

The man who operates intelligently 
in the speculative markets will not allow 


tries will bring a handsome reward. 


the expectation or hope of huge and 
quickly acquired profits to play any part 
in his plans. If an unusual opportunity, 
based upon sound premises presents it- 
self, he will accept it, but he will not 
be deluded into concentrating his efforts 
on such tenuous ground. I have known 
of several cases where speculators have 
purchased a large number of curb stocks 
for a few cents or dollars a share on the 
theory that at least one of them would 
“make good.” This method is not quite 
as reasonable as placing bets on all the 
numbers on a roulette wheel. In the 
latter case, at least one number must 
win, but there is no assurance that this 
will occur in the stock market. 

The ruinous and illogical habit of 
making purchases at high prices is 
largely a matter of psychology. A glance 
at the dictionary will quickly reveal the 
absurdity of attempting to speculate on 
what is known, yet that is precisely 
what most public speculators do. Ex- 
perienced and far-sighted men buy se- 
curities because they have reason to 
believe that profits in a certain line orin 
all lines will soon increase. The inex- 
perienced public speculator sees no rea- 
son for buying at such times, as surface 
appearances are blue and discouraging. 
But when the expectations of increased 
profits have crystallized into facts, sur- 
face appearances are excellent. Then 
the psychological error heretofore re- 
ferred to, i. e., the propensity for as- 
suming that present conditions will be 
projected into the future, begins to get 
in its The fact that security 
prices have risen to a level which dis- 
count or largely discount the improve- 
ment which has occurred is lost sight of, 
as is also the fact that both business 
conditions and the security markets 
move in cycles; a major recovery being 
followed by a major recession. The 
upshot of all this is that public specu- 
lative buying reaches its greatest propor- 
tions at or near the apex of an upward 


work. 


swing. 
Intermediate Reactions 


Efforts to gauge the numerous inter- 
mediate reactions which are sure to ap- 
pear during the course of a major ad- 
vance are born of greed and they are 
never successful in the long run. Yet 
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thousands of 


literally 


people are en- 
gaged in attempting to do this every 
day. It is possible to determine on 
sound and reasonable grounds when se- 
curities are cheap in the light of future 
probabilities. It is also possible to de- 
termine when they are dear, but it is 
not to determine what the 
minor interruptions and reactions will 
be. These reverses are due to the nec- 
essities of thousands’ of 
widely scattered speculators, or to acci- 


possible 


or whims 
dents, or to some development affecting 
sentiment, or to technical conditions, or 
During the 
of 1908, 


stock exchange 


perhaps to manipulation. 
the 
prices on 
172 


27 sessions. 


advance 
the 


sessions 


course of great 
average 
advanced in and declined 


in 1 This advance amounted 
to over 40 average points, which was a 
great offering unusual 
tunities, 


recovery, oppor- 

that the advance 
rate of about one- 
eighth of a point a day. The man who 
allowed himself to be affected by mar- 
ket appearances would have been dis- 
couraged 127 times in 1908, and hoping 
or wishing would not have accelerated 
the average rate of advance. The sub- 
stantial profits were made in that period, 
and in all other like periods, by making 
purchases in anticipation of a revival in 
business and selling out when the revival 
had taken concrete form. Rothschild 
said it all in seven words: “I buy cheap 
and I sell dear,” and it is pertinent to 
add another remark made by that emi- 
nently successful speculator: 
try to buy at the 
sell too soon.” The latter-day specu- 
lator who thinks he can improve on 
Rothschild’s methods to 
rude awakening. 


but observe 
was at the average 


“I never 
bottom and I always 


is sure have a 
Temporary Withdrawals 
There one er two occasions 
in ‘the course of a major advance when 
the advisability of cleaning up and step- 
ping aside for a time is quite clearly in- 
dicated to close observers. A too rapid 
and continuous advance will sometimes 
create a 


may be 


dangerous technical condition 
which will induce cautious men to with- 
draw temporarily from the market. But 
the 
complish 


outsider will find it difficult to ac- 
this and it 
that he should do so. 


is not necessary 
If his concept of 
the relation between prices and values 
is reasonably correct the reaction will not 
damage him. 

In these comments I refer to the mar- 
ket as a whole. It may 
make numerous changes in the holdings 


be advisable to 
of individual stocks during a period of 
advancing prices, as the market moves 
When 
a certain stock has advanced materially 
opportunities will frequently be afforded 
to accept profits and pick up some issue 
which has not yet been adjusted to its 
indicated value. But such changes do 
not involve any change of position to- 
ward the market as a whole. 

The fact that daily fluctuations are 
constantly recorded in tables and charts 


(Please turn to page 285) 


in a sort of process of rotation. 
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@ Last year’s earnings of KANSAS CITY SOUTHERN fell short 


of duplicating the performance of the previous year, but ¢/ 
road has demonstrated the safety of its senior securities, 


While the COMMON STOCK is speculative, there are possibil- 


le 


ities for the long pull, should the Interstate Commerce Com- 
mission decide upon giving the road a higher valuation. 


Mr. Morey discusses the record of the company and pre- 


sents conclusions as to the relative merits of the company’s 


A Study of 
Kansas City Southern Railway 


By Phil Morley 


securities. 


IVIDENDS for the common stock 
of Kansas City SOUTHERN may 
be inaugurated in the not distant 

That may appear to be a rash 
statement, in view of the comparatively 
unsatisfactory earnings of 1922 and in 
view of the low valuation given by the 
Interstate Commerce Commission. But the 
company is in a strong financial position, 
its ability to earn fixed charges and pre- 
ferred dividend requirements is fairly well 
demonstrated and assured, and a balance 
for the junior stock at all substantial in 
amount would open the way to distribu- 
tion to shareholders, provided it seemed 
probable that the company will be success- 
ful in its contest of the I. C. C. valuation. 


future. 


A preliminary estimate of the earnings 
for the common stock of Kansas City 
SOUTHERN for last year places the showing 
at around $2 per share. That does not 
compare favorably with 1921, when a bal- 
ance of approximately $5 a share was 
earned for the junior share. But it is not 
bad, all things considered. 


The company has no early maturities, 
with the exception of a small equipment 
trust issue of $372,000, which is due in 
1924. The nearest maturity is an 
equipment issue due to the Government, 


next 


which amounts to $826,800, and the 4; 
maturity date is 1935. These notes how- 
ever are payable in the amount of $63,600 
annually, which is a minor call upon earn- 
ings. 

The company has two principal bond is- 
sues, both due in 1950. The interest on 
these is comparatively small; the larges 
issue carrying 3 per cent and the smaller 
one, 5 per cent. Because of the low interest 
rate of its funded debt, the company is in 
a fortunate position. Another favorable 
feature, is the fact that the preferred stock 
pays only 4 per cent, and the dividends are 
non-cumulative. The payment on the sen- 
ior stock, also, is limited to four per cent 
in preference to the common. 

The total amount of funded debt of 
Kansas City SouTHERN is $49,249,287 

The total amount of preferred stock 
outstanding is $21,000,000. 

The total of common stock outstan 
$29,959,900. 

Therefore, the capitalization of Ka 

City SouTHERN totals approximately 

$100,000,000, which is not large for a road 

of this class. 

The Interstate Commerce Commis 
valuation, tentative to be sure, of $49,(K) 








is 


(Please turn to page 283) 
































































































































—————————— 
‘ot ee me: i OE ae 
to ae 
ej i ; aa | KANsas He 
Sean. CITY 
NM Pre SOUTHERN ||! 
01% Earned [4-14 30 
|Preferredi? |: : 
jim es ate cos I 2 
alee | ee : 
Ae 8 Ye : 
© a)? , 
5 ¢ iN 
] Bi 
aoyk ft 
41% Earned | y—.4— 
_ Common } 7) 1a | 
3, +4 
feed } \ 
2 feet Lf 
“| Times 
\ — Fixed 
Charges 
ol | Earned = 0 














913 1914 1915 t9lo 1917 





ee 
198 1919 1920 1g2' 
i} 













meas socsecesssegese: 





| |stock 





























The Financial Wor!d 
















¢ 


Stocks Selling at High Levels 


The writer of this article, after a careful study of the present market—its 


fundamentals and surface tendencies, as well as its technical conditions— 
has reached the conclusion that we are entering the final phases of the bull 


movement. 


And 


He has singled out several stocks which he believes are selling high enough, 
when compared with previous high prices. 


he has recommended 


switches for the purpose of taking full advantage of the greatest possibil- 
ities for price appreciation during the closing period of the bull movement. 


¢ 


Mr. CLAY presents his case in an unusually interesting fashion. 


It will 


profit investors to read it carefully, and to prepare for action along lines 


suggested. 


phase of the 1921-1922-1923 
bull market. By that I mean it is 
probable that some time in 1923 will 
see the culmination of the broad up- 
swing in market prices that has been 
nder way since August, 1921. It, there- 
fore, behooves owners of securities to 
carefully examine the present status of 
their holdings, particularly from the 
standpoint of price level. 

Stocks that are likely to show the 
greatest market advance from now on 
(it experience under similar conditions 
in the past is any guide) are those that 
are “selling out of line.” Those stocks 
which, by their market advance have 
already anticipated their improved earn- 
ings and in addition the improved earn- 
ing outlook for the coming year, are 
obviously not as safe to hold as are 
stocks giving a better yield and enjoy- 
ing a lower relative market position. 

In making a general survey of the 
relative position of the stocks which are 
actively traded on the New York Stock 
Exchange I have taken into considera- 
tion a number of factors, such as the 
outlook for the industry, the 1922 earn- 
ings, the earning prospects for 1923, the 


1 my opinion we are entering the 
final 


By MONTGOMERY CLAY 


yield now obtainable and most impor- 
tant of all the present relative price 
level of the stocks. 

The selection of ten stocks that appear 
to have already liberally discounted 
their 1923 earning prospects and the 
suggestion of ten others that appear to 
be better bargains on a safer basis with 
a greater yield and equally attractive 
speculative possibilities has involved a 
detailed examination of the many factors 
mentioned above and space limits will 
not permit of a full discussion of the 
reasons underlying each recommenda- 
tion. 

Comparing Yields 

The tabulation accompanying this ar- 
ticle gives the more salient data from 
the standpoint of a relative market price 
and relative yield. It will be noted that 
in the first group are included ten stocks 
which in practically every instance are 
selling at or near their record high price 
and that in most instances this record 
high mark was recorded in 1923. It will 
also be noted that the average yield in 
the first group is much lower than in 
the second. 

I will go rather fully into a single 
issue to illustrate my point of a stock 


anticipated excellent earnings in 1923. 
The annual report covering 1922 opera- 
tions of American Locomotive has just 
been issued. It shows that after pro- 
viding for preferred and common divi- 
dends a deficit of $2,149,521 was carried 
to profit and loss. The gross business 
of the company was $29,122,112 and the 
manufacturing profit was $1,386,417. In 
other words the margin of profit was 
less than 5 per cent. With labor and 
material prices advancing there is noth- 
ing to warrant the expectation of a 
higher margin of profit during 1923. 
There will undoubtedly be a larger 
volume of business and this will doubt- 
less result in larger net earnings. The 
balance sheet shows a low inventory 
position and the company will there- 
fore have to buy its materials on a rising 
market as it receives orders. Assuming 
that the company triples its business 
in 1923 and assuming that it earns a 
manufacturing profit of 5 per cent (both 
of which are liberal) it would give a net 
for the year of $4,500,000, before interest 
and taxes or about $4,000,000 after these 
charges. Deducting therefrom pre- 
ferred dividends of $1,750,000 would leave 
$2,250,000 for the 250,000 shares of 

















possibilities of dividend increase, the that has already by its market advance common stock or $9 per share, or based 
Suggested Stock Switches 
GROUP 1. GROUP 2. 
1921 Current Record Current 1921 Current Record Current 
Company Low Price High Yield, % Company Low Price High Yield, % 

Allied Chemical .............. 34 78 91% 5.1 American Tel. & Tel... 953% 123 186 7.4 
American Can ................ 23% 103 104% 5.0 EEO ea 76% 104 124% 5.8 
American Loco. ............ 73% 130 136% 4.6 Chime Copeer ................ 9 30 39% 8.3 
Baldwin Loco. ............... 62% 140 156% 5.0 Delaware & Hudson........ 90 118 24034 7.6 
Columbia Gas ............ 52 110 114%F 5.5 Kennecott Copper ........ 16 43 64% 7.0 
Coston @ ©oe...-.. .....:.. 22% 59 60%t 68 Northern Pacific .......... 61% 80 1,000 6.3 
Eastman Kodak ............ 60 113 «113%F 5.1 People’s Gas ................. 33% 92 129% 6.5 
North Am. Co.................32% 118 119%F t Southern Paic.._............. 6714 94 139% 6.4 
Studebaker ...............- 4334 150* 151* 8.3 eS | re 111 144 219 7.0 
United Fruit ................ 95% 180 180%F 5.0 Westinghouse E. & M. 38% 63 116% 6.4 

*Old Stock. +tRecord High made in 1923. 

tPayable in stock. 
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on current market price of $125 the 
earnings would show 7.2 per cent. What, 
then, are the probabilities in American 


Locomotive? 


The only foundation for a further ad- 
vance in the stock must be an increase 
in the dividend rate. The foregoing 
estimate of earnings taken into consid- 
eration with the draft on _ surplus 
amounting to more than $8 per share 
in 1922, does not indicate any such 
probability. The only thing left to ad- 
vance American Locomotive, then, is 
competitive bidding and as has been 
pointed out, before the competitive bid- 
ding which sends securities rocketing in 
the final stages of a bull market usually 
is centered in those issues which appear 
to be out of line. 


High Yielding Securities 


I will next touch briefly on the two 
high yielding securities included in the 
first ten. The first is Cosden. It is 
selling on a basis to yield slightly less 
than 7 per cent. Earnings are reported 
at the rate of $12 per share before de- 
pletion and depreciation. 
the same charges to accounts is 
made in 1922 as was the case in 1921, it 
will be found that the current dividend 
rate is just about covered. Cosden re- 
fines more oil than it produces. Ad- 
vancing crude oil prices are, therefore, 
not a favorable factor insofar as its re- 
finery profits are concerned. The stock 
is selling near its record high price. In 
the case of Studebaker, earnings in 1922 
were equal to about $23 per share on its 
increased capitalization. What they will 
be in 1923 is a very speculative ques- 
tion. 


However, if 
these 


A recent comprehensive survey of the 
motor industry indicated that on an 
output of 109,000 cars in April, 1922, a 
net profit of $19,491,000 was estimated. 
On the same: output in October, 1922, 
the estimated net was but $4,422,000. 
Rising fuel, labor and material costs 
combined with keen competition in the 
industry account for this net earning 
decline. The point has about been 
reached where greater quantity produc- 
tion no longer sufficiently reduces costs 
to offset the rising fuel, labor and ma- 
terial bill and to absorb the continued 
cuts in prices. It looks like the motor 
industry was at one of its prosperity 
peaks and with Studebaker selling at 
record high prices (taking into consid- 
eration the stock dividend declared in 
1922) and despite its attractive yield, I 
consider the outlook sufficiently cloudy 
to warrant selling and reinvesting in 
one of the issues listed in the second 
group. 


Confusion Among Stockholders 


The situation in North American, 
which has to its credit one of the big- 
gest percentage advances in the present 
bull market, has become somewhat com- 
plicated, due to the proposed change 
in financing and the rather unique divi- 
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dend policy just inaugurated. The heavy 
increase in capitalization proposed, tak- 
ing the stock off a cash dividend basis 
and placing it on a stock dividend basis 
with the first dividend underwritten at 
200 per cent of the par value of the 
stock, has caused considerable confusion 
among common stockholders. Whether 
the policy of the company will be to 
declare dividends in stock in the future 
is not known. It is obvious that such 
a dividend in a bear market is much less 
valuable than in a bull market. In view 
of these uncertainties and the further 
fact that the current months are the best 
from the standpoint of seasonal earning 
power, I am recommending the ex- 
change of this issue for one in the sec- 
ond group, where the market level is 
lower. 


There appears to be little need for 
discussing the stocks in group 2. They 
have been fully and favorably discussed 
in THE FINANCIAL WorLp from tim: 
time. Viewed from many angles, they 
appear more attractive at current market 
prices than do the issues in group 1. 

So that there may be no possible mis- 


I do not consider the stocks in group 1. 
a “short sale.” I believe that in an 
general market advance they will prob- 
ably go higher or at least hold their 
own. The point I am making hased 
on an exhaustive analysis of the whole 
situation is that before this bull market 
reaches its climax the issues in group 2 
can logically be expected to record a 
greater percentage advance 
issues in group 1. 


than the 


An Interesting Rail Bond 


It is rarely that a bond secured by large asset values is selling on a 9% 


basis. 


Yet, that is the case with Western Pacific Railroad Corporation 4: 
due 1930 which are obtainable around 74, to yield about 9%. 


Investors whi 


have not followed the Western Pacific-Denver & Rio Grande fight closely are 
apt to overlook the fact that Western Pacific emerged as victor, obtaining the 
valuable equities back of the old Denver & Rio Grande stocks for merely a 


nominal sum. 


ESTERN Pacific Railroad Cor- 

poration 4s 1930 are the only 

bond of that company outstand- 
ing. At the price of 74 this $5,057,000 
issue has a market value of $3,740,180. 
The 6 per cent preferred stock and the 
common stock have, at current market 
quotations on the New York Stock Ex- 
change, a market value of $26,000,000. 
This is a ratio of more than 7:1 with the 
public as arbiter of the market value of 
the equities. 


One of the outstanding features of the 
Western Pacific Railroad is its excellent 
cash position. The latest balance sheet, 
covering the year ended June 30, 1922, 
shows current assets of $6,390,228 against 
current liabilities of only $3,213. Of the 
current assets $4,710,970 consist of cash 
and Liberty Bonds which about equal the 
outstanding note issue. 


Leaving this strong cash position en- 
tirely out of consideration, the remaining 
assets equal many times the amount of 
this 4 per cent note issue. 


Dispute Valuation 


Western Pacific Railroad Corporation 
owns $71,822,838 book value Western 
Pacific Railroad stock. Based on the 
tentative valuation of the Interstate Com- 
merce Commission of the property, this 
stock has a value of $37,626,000. This 
valuation is, however, in dispute, the rail- 
road claiming that it should be larger 
by $36,092,000. 


In this connection it is interesting to 
note that net earnings of the Western 


Pacific Railroad have increased from 
$851,995 in 1921 to $1,966,442 in 1922, an 
increase of about 100 per cent. 


Another valuable asset consists of 4.- 
056,751 Utal Fuel Co. stock, an exceed- 
ingly prosperous company which has paid 
a total of $2,928,184 in dividends on the 
above stock from 1918 to 1921 inclusive. 


Diversified ‘Holdings 


Among the holdings are also 300,000 
shares Denver & Rio Grande Western 
Railroad. This item represents ownership 
of the old Denver & Rio Grande Railroad 
which was capitalized at $49,775,670 pre- 
ferred stock and $38,000,000 common 
stock. Western Pacific acquired these 
valuable equities for a consideration of 
$5,000,000 cash, thus practically wiping 
out the old Denver & Rio Grande stock- 
holders. Without going into the merits 
of the case, the Western Pacific certain! 
has in this a tremendo1s asset. For the 
year ended December 31, 1922, the net 
income of the Denver & Rio Grande was 
$5,558,452, an increase of $2,149,099 over 
the previous year. 

On top of all these assets, the Western 
Pacific Railroad Corporation owns %,- 
347,494 Sacramento Northern R. R. Bonds 
and stocks which have been sold, sub- 
ject to the approval of the I. C. C. and 
therefore practically represent cash. 

There can therefore be no question as 
to the tremendous asset values back of this 
small $5,057,000 4 per cent note issue which 
is the first obligation of the company. As 
far as earning power is concerned, i ter- 
est for the fiscal year 1922 was earned 5 
times over. 

In Guenther’s Independent Apprai 


to the preferred issue and a “C” rat- 
ing to the common stock of West 
Pacific. 
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The Future of Chile Copper 






« On the basis of its own engineer’s estimate, CHILE COPPER ranks as the 
: : 

world’s greatest copper property. Its ore reserves, with an estimated cop- 

per content of 42 lbs. per ton, indicate a possible output of more than 


28,000,000,000 Ibs. of copper before. the mine becomes exhausted. 


« Another interesting conclusion reached by this analysis is that, at an an- 
nual output of 200,009,000 Ibs. of copper, it would require 145 years to 
exhaust the mines of the company of their red metal. 


« When ANACONDA paid $35 a share for 2,200,000 shares (sufficient for con- 


trol) it acquired possession at a bargain price, according to what the com- 
pany's statistics tell as analyzed in this article. 


HEN Awnaconpa bought 2,200,000 

W shares of Cuite Copper stock 

from the GuGGENHEIM family, it 

‘a good bargain, for, at $35 a share, 

still very cheap. That statement 

would suggest that in this deal the usual 

shrewdness of the GuGGENHEIMS had been 

outwitted by Joun D. Ryan, the master 

' Anaconda. But, not so. That is far 
n the case. 


In disposing of their control of this valu- 
able South American copper property the 
GUGGENHEIMS cashed in $76,000,000 as 
their reward for their faith in spending 
millions upon the development of new 

r areas in a country entirely new 
tothem. I hardly believe the average cost 

) them of CHrLe Copper was much over 
$5 a share. As late as 1919 the stock was 
obtainable in the open market for as low 
2s $7.75 a share. 


Nor does the GuGGENHEIM family’s in- 
terest in Cute Copper cease with its con- 
trol passing into the hands of Anaconda, 
ior they still retain the next greatest block 
of stock. As for Anaconda, with its 
acquisition of CHILE Copper, it becomes 


the greatest single copper producer in the 
1d 


WOrid 


By viewing this transaction from an- 

ther angle it assumes a great significance 
numerous minor shareholders in 

CuiLe Copper. It must be borne in mind 
hat Anaconda already owns extensive 
ral area in the Republic of Chile upon 

the development of which, it is said, al- 
caly more than $50,000,000 has been spent. 





By LANDON C. GATES 


Yet, Anaconda realized it was to its 
advantage to follow this expenditure with 
another investment of $76,000,00 in CHILE 
Copper. By the outsider, then, this deal is 
accepted as a public acknowledgment by 
America’s foremost producer of the red 
metal that CHILE Copper is cheap around 
$35 a share. 

A natural question which will arise out 
of this alliance between these two com- 
panies is, Why did Anaconda pay the price 
it did for the stock, when it has been 
selling at a lower figure and even now is 
quoted for less than $31 a share? 


The Better Way 

The answer to this query is quite simple. 
Had Anaconda gone into the open market 
to acquire control of CHILE it would have 
had to pay considerably more for the stock 
that it did, consequently it was more eco- 
nomical for it to deal directly with the 
GUGGENHEIMS to attain its purpose. 

To the writer, Anaconda’s acquisition of 
CHILE comes as a pleasing outcome for it 
confirms from the highest source the con- 
clusions reached in a special report upon 
its prospects, published several years ago, 
when it was selling around $10 a share. 

THE FINANCIAL Wortp then held that, 
among the low-priced copper stocks, CHILE 
Copper had by far the most attractive spe- 
culative possibilities; an opinion it still 
holds, notwithstanding it is selling today 
for considerably more. 

It is by digging into the possible ore re- 
serves of CHILE Copper that we find re- 
vealed its unusual and potential asset value. 


The company’s minerologists estimate in 
sight as much as 688,629,000 tons of ore, 
consisting of 327,629,889 tons oxidized ore, 
151,000,000 tons of mixed ore, and 210,- 
000,000 tons of sulphite ore. 


Out of these ore reserves they figure the 
company can recover as high as 2% per 
cent per ton. This per centum would in- 
dicate that Cute Copper would recover 
from each ton of rock crushed about 42 
lbs. of the red metal. 

With that figure available how much 
copper is contained in the 688,629,000 tons 
of ore blocked out is readily ascertain- 
able. We need only multiply this tonnage 
by their average pure copper content and 
we find the poundage reachs the impres- 
sive total of 28,919,455,296 Ibs., which 
CuiLtE would mine before assuming its 
place among the exhausted mines. 

This is by far the largest volume of 
copper in sight of any of the copper 
companies which I have yet analyzed. It 
exceeds considerably the ore reserves of 
Uran Copper, which controls the largest 
ore reserves of any of our American pro- 
ducers, whereas Kennecott, another of our 
great red metal mining enterprises, ob- 
tains the largest part of its output from 
the mines of its controlled companies. 

Going a step further, by assuming CHILE 
Coprer could get rid of most of its metal 
at an average price of 17 cents a pound, 
we reach an approximate gross value of 
its recoverable ore of 28,919,455,296 Ibs. of 
$4,816,037,397. If it did not cost more 
than 10 cents a pound for CHILE CopPER 
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Chile Copper’s Properties at Chuquicamata, Chile. 

































to bring this copper to the market its oper- 
ating costs then would take but $2,891,- 
945,296 of the gross revenues, and there 
should remain, for eventual distribution 
among the shareholders, a possible net 
profit of $1,914,092,101. 


What events are concealed behind the 
curtain of the future are undeterminable. 
They may bring to light additional ore re- 
serves among the 3,095 highly mineralized 
Or they 


may reveal an excess of optimism on the 


acres owned by the company. 


part of the company’s mining engineer in 
estimating the ore reserves now in prospect. 

But, at the present time, we can only 
figure upon what there is 
available to determine the prospective asset 
value of the stock. 


information 


What we do know is that an operating 
cost of 10 cents a pound is rather high, for 
the succeeded in 
reducing expenses to as low as 0.595 cents 


company reports it has 
a pound. 
to 


But I have taken the top figure 


be safe. We also know that an aver- 
age selling price for copper of 17 cents a 


pound is not excessive. Therefore, in com- 




















Productions in Pounds 
1917 88,370,188 
1918 102,136,656 
1919 76,717,902 3: 
1920 111,130,224 =: 
1921 54,008,065 
1922 134,591,395 








puting the cost of production and the price 
realized for the metal, I feel I 
drifted outside the bound- 
of conservatism, 
figures ] 


not 


do 
have cautious 
aries the 
total quote appear startling in 
their dimensions. 


even though 


The highest point in its annual output 
of copper that Cuite Copper has reached 
was 134,000,000 Ibs. in 1922. Allowing the 
company a possible annual productive ca- 
pacity, of 200,000,000 Ibs., it would require 
at least 145 years before its ore reserves 
became pinched out. Few mines can look 
forward to as long a period of activity as 
CHILE Copper. 

the 


can 
At 


thorized capital 


present time CHILE has an au- 
of $135,000,000 consisting 


f 1 par value of $25 a share. 


of stock with 
Of this capital $95,000,000 is already out- 
standing, what remains in the treasury has 
been reserved for the conversion of two 


of $14,500,000, 
bearing 7 per cent interest, an 


convertible bond issues, one 
convertible, 
on or before May, 1923, into stock at $25 
a share and the other, an issue of 6 per 
cent bonds, $35,000,000 in all, convertible, 
on or before April, 1932, at $35 a share. 
When these two convertible bond issues 
become absorbed into stock, as they even- 
tually will, then Cuite Copper will have 
5,400,000 in all. By 
dividing the estimated net profits of $1,- 
914,092,101 with the issued capital it will 
show a possible asset value of $353.72 a 


outstanding shares 


share, against the present market value of 
$3014 a share. 
is 


Cut this price in half, and Cu1Le Copper 


(Please turn to Page 278) 
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Opportunities in Rail Bonds 


the situation with a view to ascertaining just where the best prospects of fair] 


u 


As Suggested by Earl K. Perry 


HEN the powers that be in the two Eastern Federal Reserve Bank 
decided that it was time to bring the rediscount rate closer in li 

with the market rates for money, investment issues on the New York 
Stock Exchange immediately became reactionary. 

Which state of affairs should prompt the thoughtful investor to investigat 


liberal price appreciation might be found. 
The January rail reports, and the opinions I have consulted regarding the rail 
road outlook for this year, confirm my conclusion that the real investmx 


opportunities right now 


I have prepared 


Issue 


Erie, general 4s...... 


Frisco, adj. 6s........ 


Chi. G, 


West. 4s 


Norf. South 5s........ 


B. 


Cy 


& O. conv. 4%s 


Paul conv. 5s 


Maturity 


1996 


1955 


1959 


1961 


2014 


(I call them investments to distinguish them fro: 
stocks which are not paying dividends or which are not favored by a cl 
outlook) are to be found among the low-priced. railroad bonds. 


st 
ot s eh 
oF an 
7 = & 
ce Ee 
48 8.16 
79% 7.69 
54 7.97. 
68 7.45 
48 12.88 
81 7.25 
693% 7.19 


Order of 


Preference 


wn 


stock issue, with the added 


a table of suggestions which is presented herewith. 


Comment 


I am not alarmed about tl 

road, as some appear to be, and : 
the situation from now on should ?! 
become better. Erie can manag: 
its interest problems and a 

ceivership seems  improbab 
Such a yield as here obtainab! 


is a good opportunity. 





The earning power of Frisco is :: 
such as to place these bonds 

an attractive position from the : 
standpoint of future price pos- :: 





sibilities. The bonds really are :: 
in effect similar to a preferr 
ad- : 


vantage possessed by a bond. 


This company is not by any 





means an outstandingly strong :: 
member of the “low grade” :: 
group. These bonds, however, :: 


appear fairly safe and should sell :: 
considerably higher. 


In 1917 these bonds sold above 
par and, although it may be some :: 
time before they again can com- :: 
mand they 
should be good for several points 2: 


any such figures, 


gain this year. 

One of the very attractive low 
priced issues, particularly in view =: 
of the’ vastly improved status of 
the road. With such a high yield 2: 
available one can afford to wait 7: 





higher prices. 
far in 1923 has : 
given a remarkable demonstratio! 
of Pros- 
pect of dividends on the common 
stock are encouraging. Thes¢ 
bonds should sell higher. 


This road so 






recuperative ability. 


St. Paul last year earned onl) 
80 per cent of its fixed charges 
but it has been proving that it is 2: 
on the way to regaining its old :: 
position. Asa long pull proposi- : 
tion these bonds are attractive. 
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Invincible Oil’s Possibilities 
A Cameo Analysis by George W. Eyre : 

Standard Oil Reported Interested in Company— 

Shares Now Out of Line in Present Market 

NVINCIBLE OIL was in- acquiring an option on from 250,000 to 
PROPER- corporated in Virginia in 300,000 shares of INviNncrIBLE stock. Fol- 
TIES: 1919 as a merger of the lowing this, recently it was announced that 


Oil & Refining, 
suisiana Oil Refining, the Arkansas- 
ncible Oil, and several sinaller com- 
The corporation’s properties are 
ipally in Oklahoma, Louisiana and 
Alabama, and in the Ranger district of 
Texas, where a total of 128,000 acres are 
owned. Invincible also owns pipe lines 
ind storage facilities in these States, in- 
cluding two refineries with 9,000 bbls.’ daily 


Gladstone 


capacity. 
; ~ & 

N November 10, 1922, 
O INVINCIBLE Ort listed 
297,000 additional 
shares, bringing its 

sent capitalization up to 1,000,000 
res authorized, with 999,900 outstand- 
ing. The purpose of the issuance of this 
additional stock was to raise funds for 
redemption of the company’s convertible 


1 


nds, which were called for payment on 


CAPITAL- 
IZATION: 


November 24 last, at 110. These new 

hares were listed simultaneously on both 

New York and Boston Stock Ex- 
changes. 

* *k * 

ie the period from January 

PRODUC- 1 to September 30, 1922, 

TION: Invincible produced 2,752,- 


853 bbls. of crude oil and 
55,498 gals. of crude products. This 
reveals a daily output of slightly over 10,- 


000 bbls. alone, exclusive of refinery 
rations. 

* * * 
N the nine months end- 
EARNINGS: ed September 30, 1922, 
Invincible reported as 

follows: 

Net from operations .................. $2,082,085 
oe Ne eee ey ee eee 189,960 
$2,272,045 
Interest and discount charges.... 379,058 





et before depreciation and 
Pani ees a ey $1,892,986 
(hese profits, of course, give no idea of 
earning power of the corporation, as 
were made on the low prices for 
le and refined products then prevailing. 
sent quotations for crude alone are 
anywhere from 50c to $1 a Dbl. 
ler than average 1922 
ng. * * * 


levels, and 

OME time ago it 

was reported that 
negotiations were 
pending between rep- 
ntatives of the INVINCIBLE corporation 
and Standard Oil interests, with a view to 


March 3, 1923 


STANDARD OIL 
CONNECTIONS: 


the company’s convertible 8% bonds had 
all been called for redemption at 110 
through the private sale of 290,000 shares 
of stock. No information was given out 
as to the price received for the shares, but, 
from information at hand, it is undrstood 
the stock was purchased by interests con- 
nected with the Standard Oil group, and 
with this as a basis to work on, Standard’s 
interest in the company becomes at once 
apparent. Furthermore, Standard’s people 
do not deny that the stock to them looks 
very cheap. 


ITH advancing quota- 


CONCLU- tions for crude and re- 
SION: fined products on _ every 
hand, and with such an 


oil market as seems possible for 1923, plus 
a sponsorship which is beginning to take 
on the attitude of an important connection, 
it is not difficult to visualize much higher 
prices for InvincisLE O1L. According to 
a Standard Oil official, the industry is fac- 
ing one of the greatest years in its his- 
tory. This same official twelve 
months ago was quite pessimistic over the 
outlook. The change, and the effect it will 
have on oil securities must be measured 
marketwise, not in words. 


only 


With INnvincrBLe’s properties of suffi- 
cient promise to attract Standard backing, 
and with dividends a probability before 
1923 is over, INVINCIBLE OIL seems to pre- 
sent an attractive buy in the oil group at 
this time. The shares have hardly started 
to move as yet, but, if the above conditions 
have any basis in fact, current levels 
should be left far behind in the not distant 
future. Rated “B,” Guenther’s Appraisal. 


An“Overlooked” Utility Stock 


New York State Railways 5 Per Cent Preferred 


Investors frequently overlook good stocks that have not been favored by 
any considerable activity, particularly in a market like the present one, in 
which numerous stocks are advancing to new highs and speculative enthusiasm 


follows the obvious. 


The 5 per cent cumulative preferred stock of the New 


York State Railways is a case im point. Some time ago, there was presented 
in these columns a comprehensive analysis of this company, which drew atten- 


tion to the earning power which was 
The preferred of this company is obtainable 


which seemed to be in prospect. 


being demonstrated as well as that 


now to yield in the neighborhood of 7.65 per cent, which is an attractive basis 
for purchasing for the long-pull investor. 


in the past five years on the pre- 

ferred stock of NEw York STATE 
Raitways have averaged as high as 10% 
per cent. In 1914, the preferred earned 
about 14 per cent, and the strength of the 
stock has been gaining steadily, year by 
year. 

Notwithstanding the high earning power 
that has been recorded for the senior 
shares, dividend payments were suspended 
during the war period as it was considered 
the part of wise financial policy to conserve 
assets so that the company could be main- 
tained in a strong liquid position. 

That this company believes that it is out 


| Dee available for dividends 


of the woods—and it has the advantage of 
evi- 
denced by the fact that arrears of divi- 
dends for the senior shares have been paid 


having fairly substantial proof—is 


up and a payment was made on the com- 
mon stock recently. 

The payment on the junior shares would 
not have been made had the management 
not been convinced that it has brought the 
affairs of the company to a point where 
the future holds forth large promise. 

New York State RAILWAyYs operates in 
the agricultural and manufacturing dis- 
tricts of the northern part of the state, 
which takes in the cities of Rochester, 
Utica and Syracuse. Sixty-eight per cent 


of the common stock of the company is 
owned by New York Central, which is an 
advantage to the former security owners, 
as it assures an affiliation of material 
benefit. 

In view of the high yield obtainable on 
the preferred stock, and in view of the 
splendid manner in which earnings are be- 
ing improved, the stock is to be regarded 
as an attractive purchase for the pull. 





Oo 
Magma Copper Situation 
Rating “B,” Guenther’s Appraisal 


The market position of Magma Copper 
should improve substantially in view of 
It is believed 
that the company’s cost of production will 
be below 9 cents a pound, which would 
mean a very substantial profit with copper 
metal above 16 cents. The stiffening of 
the price of the red metal means that 
Magma shortly will begin shipping ore to 
Hayden, pending completion of its own 
smelter. This would mean considerable 
addition to profits as the ore shipped would 
be of higher grade. 


the present price situation. 


—-—— 0. 
Before buying or selling a security see 


Guenther’s Independent Appraisal of 
Listed Stocks. 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 
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American Can— 
Rating “A” 


The week’s advance in American Can 
was predicated largely upon prospect of 
earnings this year being up to the record 
of last year, when $18 a share was earned. 
The stock, however, has apparently fairly 
well discounted its prospects, and at the 
current price levels appears high enough, 
although if expectation of higher divi- 
dends becomes strong enough, it is quite 
possible that a still further substantial ad- 


vance may be scored by the stock. 


American Hide & Leather— 
Rating “D” 

According to unofficial reports the plants 
of American Hide & Leather are running 
at capacity as compared with only 75 per 
cent operations last fall. Because of this 
activity it is believed that the company 
in the first quarter of this year will show 
earnings at better than $300,000. Lower 
prices are making for a smaller showing in 
volume of dollars than might have been 
expected from the fact that production is 
running as large in point of actual footage 
of leather as during the peak of war time. 
The improvement thus far has served to 
strengthen the position of the preferred 
stock. 


American Loco— 
Rating “B” 

It is rumored in the Street that inter- 
ests identified with General Electric are 
heavy holders of American Loco, which 
means that a large block of these shares 
have been taken out of the speculative 
market, leaving a comparatively small 
fleating supply. Such a situation would 
account in a large measure for such wide 
fluctuations in the stock on such a com- 
paratively small volume of transactions. 
A stock occupying such a strategic posi- 
tion is apt to prove a trap for the un- 
wary. 


Associated Dry Goods— 


Rating “A” 

It is believed that the forthcoming re- 
port of Associated Dry Goods will be one 
that will fully justify confidence that has 
heen evidenced by the recent heavy buy- 
ing of the stock. The cash position of 
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the company is known to be strong and 
in fact is estimated to have been much 
better than at the close of 1922 than it 
was at the close of the previous year. 
There still is talk of the possibility of an 
increase in the current dividend rate, but 
this expectation is scouted in other quar- 
ters. However, the strength of the stock is 
significant. 


Bosch Magneto— 
Rating “C” 

Interest in Bosch Magneto is built around 
the expectation that dividends may be re- 
sumed in the latter half of 1923. Ship- 
ments of the company in January showed 
an increase of 60 per cent over the same 
month of last year and business since then 
has been showing about the same rate of 
increase. If the company is able to con- 
tinue along those lines it should before 
1923 comes to a close, be in a position to 
place its stock on a dividend basis. 


Coca-Cola— 
Rating “B” 

The declaration of an extra dividend of 
50 cents a share along with the regular 
quarterly payment of $1.50, served to 
strengthen Coca-Cola, but there is a feeling 
in some quarters in the Street that the 
company was not as conservative as it 
should have been and that the wiser thing 
would have been to hold on to some of 
the cash in the treasury. With sugar ad- 
vances, Coca-Cola again faces the possibil- 
ity of difficulties as in the past profits 
have not been large when sugar has been 
selling above 5 cents. In the advances of 
the stock there was no noteworthy volume 
of short scrambling. 


Corn Products— 
Rating “A” 

The recent strength of Corn Products is 
attributed to the estimate of earnings for 
1922 which are based on actual results for 
the first three-quarters and estimate of the 
final quarter. The result of such a method 
of deduction is the opinion that the pres- 
ent $6 dividend rate will be continued and 
is reasonably safe for a considerable length 
of time. It is estimated that in the final 
quarter of 1922 the company earned a sur- 
plus of $6.89 a share for the common as 
compared with $3.71 a share in the third 
quarter. 


Cuban American— 
Rating “B” 

In the fore part of the week Cuban 
American was noteworthy because of its 
strength in face of the fact that it is be- 
lieved that sugar stocks as a group have 
about completed the digestion of their re- 
cent rise. Traders generally are not both- 
ered as to the possibility of there being a 
sharp decline in the price of their com- 
modity as they are of the opinion that 
sugar consumption this year will break all 
previous records. The outlook for Cuban 
American is believed to be very promising. 


Hayes Wheel— 
Rating “B” 

Constantly expanding operations to meet 
persistently increasing demand, have caused 
Hayes Wheel to hold its own in a rather 
noteworthy fashion. As was pointed out 
in a recent analysis the net tangible assets 
of this company are equal to better than 
$26 a share on the capital stock, which is 
a strong liquid position. At around 40, 
Hayes Wheel affords rather promising op- 
portunities for satisfactory price appre- 
ciation for the long pull. 


Iron Products— 
Rating “C” 

It is not surprising that buying of Iron 
Products even at advancing prices would 
be persistent in view of the well-known 
status of the company’s business. Earn- 
ings are running at the present time at 
the rate of about $200,000 a month, which 
if continued through the year would leave 
a balance for the common stock of around 
$17 a share. With such a prospect a price 
of around 52 does not appear to be at all 
high for this stock. 


Jewel Tea— 
Rating “C” 

Activity on the up side of Jewel Te 
which was the feature of the fore part 0! 
the current week was attributed to ear- 
ing prospects for this year. It is not | 
lieved that the price movement was pr< 
cated upon last year’s showing, as it 15 
known that earnings were somewhat a‘- 
versely affected as a result of labor di!i- 
culties. It may, however, be stated t! 
the final quarter of 1922 evidenced decide: 
improvement, which has been growing ev«! 
since. 
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New York Dock— 
Rating “C” 

he senior shares of New York Duck 
Company are obtainable in the present 
rket at a high yield. The company 
| its common dividend in November 
last, which has caused the preferred stock 
heavy market wise, although the pay- 
: on these shares last year was earned 
hy a substantial margin. In view of the 
hich yield obtainable on the senior shares 
aul the comparatively strong position of 
the company’s treasury, the stock appears 
attractive as a long pull proposition. 


P. Lorillard— 
Rating “A” 

\Ve have consistently maintained a con- 
structive position regarding the investment 
ctiveness of the shares of P. Lorillard 
& Company. This position was vindicated 
with the publication of the report of the 
company’s operations for 1922 which 
showed a surplus after charges of federal 
taxes, and after preferred dividends, equal 
to $20.11 a share on the common stock 
which compares with $18.15 a share in 1921. 
It is noteworthy that the profit and loss 
surplus has been increased from $8,444,136 
in 1919 to $14,673,330 at the close of 1922. 


Railway Steel Spring— 
Rating “A” 

The strength of Railway Steel Spring 
around mid-week was the direct result of 
the favorable 1922 report of the company 
which showed net as equal to $10.23 a 
share on the common after allowing for 
preferred dividends which compares with 
$449 a share in 1921. The balance sheet 
showed current assets in a ratio of nearly 
14 to one of current liabilities. Included 
in the current assets was close to $9,000,- 
(00 of investment consisting chiefly of 
United States government securities. The 
cash and security holdings figure out as 
equal to $72.15 a share on the common 


\. 


United Drug— 
Rating “B” 

(he earnings of United Drug have been 
improving as is indicated in the report 
of results of the company’s operations last 

r when $5.80 a share was earned on the 
common stock. The operating profit last 

r was $5,879,844 as compared with $4,- 
05.866 in 1921. Last year’s net earnings 

pared with a deficit of nearly $4,000,- 
000 in the previous year. If the company 
tinues its present rate of improvement, 
he stocks of the company should in the 

‘ pull materially improve their market 

tion, 


United Retail Stores— 
Rating “C” 
t mid-week there was a decided ad- 
‘e by United Retail Stores on the ex- 
pectation of early completion of the dis- 
scution of the company. The process 
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would require several months but share- 
holders would obtain pro-rata certificates 
upon surrender of their stocks, and the 
former would be negotiable. It was esti- 
mated that based on the present price of 
securities in the company’s .treasury the 
certificates would work out to the equiva- 
lent of around $100 a share for United 
Retail. 


Van Raalte— 
Rating “B” 

The steel industry last year enjoyed sub- 
stantial prosperity as is indicated in most 
of the reports of results of operations by 
manufacturers. The Van Raalte Company 
showed net profits equal to better than 
$10 a share, which although below earnings 
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for the previous year, was considered en- 
tirely satisfactory. The main thing about 
Van Raalte is the apparent stability of its 
earning power. Volume of sales last year 
was high, although prices were not quite 
up to the peak of the previous year. The 
company has been showing steady improve- 
ment in working capital. This item at the 
end of 1922 was close to four and a half 
million dollars as compared with $2,731,- 
268 at the close of 1920. 





Railroads 


Atlantic Coast Line— 
Rating “A” 

Our confidence expressed two or three 
months ago in the outlook for Atlantic 
Coast Line has been fully justified by the 
subsequent developments. With the rev- 
elation of the terms of the Louisville & 
Nashville plan, which benefits Atlantic 
Coast Line substantially, shrewd investors 
have been accumulating the latter stock 
on the way up, confident that its recent 
price is considerably removed from the 
estimated top. 


Baltimore & Ohio— 
Rating “C” 

Net railway operating income of Balti- 
more & Ohio in the first month of this 
year was 100 per cent better than for the 
same month of last year, and in fact showed 
an increase over any January in the past 
seven years. To all appearances Balti- 
more & Ohio has recovered from the ef- 
fects of the strikes and is gradually work- 
ing into a position where common stock 
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holders will be justified in looking for- 
ward to the declaration of a dividend. 


Gulf, Mobile & Northern— 


Rating “C” 

Reports have been current recently to the 
effect that dividend payments on the 6 per 
cent cumulative stock of Gulf, Mobile & 
Northern will be initiated in the near 
future. It is admitted that last year’s 
earnings were highly satisfactory, but it is 
not believed that they are sufficiently high 
to justify immediate initiation of dividends 
on the senior stock. It would appear that 
it would be the better part of wisdom 
fer the directors to withhold action as to 
Jividends until such time as it becomes 
apparent that their payment could be main- 
tained without interruption. We are in- 
clined to believe that the more conserva- 
tive course will be followed by the di- 
rectors. 





Coppers 





Anaconda— 
Rating “B” 

Another company was added to the divi- 
dend payers when Anaconda declared a 75 
cent quarterly dividend this week. The 
action stimulated the stock. This was the 
first payment since 1920 when the rate was 
$1 a share quarterly. Prior to 1920 divi- 
dends had been paid without interrup- 
tion for 20 years, although at varying rates. 


Cerro de Pasco— 
Rating “B” 


The re-establishment of dividends for 
Anaconda acted as a stimulation to most 
of the copper stocks. Among the leaders 
was Cerro de Pasco which attained new 
high levels for the year. As has been> 
pointed out in these columns, strength of 
the red metal market around 17 cents en- 
ables this company to make a substantial 
profit on its production, as it is one of the 
low cost companies, and every cent or 
fraction thereof added*to current prices 
of the metal means more to this company 
than to any of those whose costs of pro- 
duction are considerably higher. 


Chino Copper— 
Rating “B” 

Higher prices for the red metal will 
benefit Chino substantially. Last year’s 
operations did not result in a very sub- 
stantial profit but it at least can be said 
that they did not result in a serious deficit. 
It is estimated that cost of producion in 
the December quarter were around 11 cents 
a pound. It is believed that with 16 cent 
copper, earnings at the rate of about $2.77 
a share can be sustained at the present 
rate of production. The company is well 
supplied with working capital and its sta- 
tistical position is steadily improving. 
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By THE OBSERVER 


In 1921 CeNTRAL LEATHER re- 

Passing ported a loss in operation of $11,- 

of 651,425. For the year previous its 

Deficits deficit was $22,428,214. In two 

years, therefore, of disastrous busi- 

ness, a surplus of $30,509,274 was turned into red fig- 
ures to the extent of $6,893,817. 


These cold facts are related to illustrate into what 
a pit of depression post-war deflation cast business, 
and from which the country, in less than a year, 
miraculously has emerged. Had not the trade revival 
come when it did it would have been impossible to 
have saved a considerable number of our corporations 
from insolvency, for CENTRAL LEATHER is not an iso- 
lated case, but reflected the general situation. 


CENTRAL LEATHER also has been able to wipe out 
considerable of the loss it sustained the previous two 
years, for 1922’s operations brought a net profit of 
$1,528,209, which was a reversal of nearly $13,000,000 
in earnings. 

We can well classify 1922 a year that marked the 
passing of deficits, and an orderly return of our in- 
dustrial enterprises to a place where their profits again 
can contibute to the increment of wealth for our in- 
vesting classes. 


Furthermore, these wiping out of deficits in a period 
in reality covering less than a year’s time are sufficient 
evidence that our business revival is healthy and that 
profits are normal, contrary to the assertions in certain 
quarters that the situation is othewise. 


Nettled by Wall Street’s criticism 

Durant’s of his financing, W. C. Durant, it 

Back is said, has betaken himself to a 

Fire quiet retreat in the Southland from 

where it is his intention to launch 

a broadside exposé of the tactics of its leading banks 

and banking houses. This interesting information 

comes from B. C. Fores, the financial editor of the 
New York American. 

Forses should know what is passing through the 
motor man’s mind, for he is very close to him, even 
though he has expressed his own doubts about his ulti- 
mate success along the lines of financing on which he 
is proceeding. 

If Durant intends to go through with his back- 
fire upon his critics so much the better, for, in the 
end, the public always is better off whenever any of 
Wall Street’s cancers are laid bare. If he is in pos- 
session of facts to prove imposition upon investors by 
any section of the financial district, as the trustee for 
more than a quarter million partners, it is his duty to 
tell the truth. Hence, we hope it is not merely a threat 


of his to secure immunity from further criticism, 

DuRANT is in a position to tell many interesting sto- 
ries of how Wall Street finances large undertakings, be- 
cause of his close connection with it through the early 
stages of financing of GENERAL Motors. His narra- 
tive might even attain the sensational prominence 
reached by Tom Lawson’s “Frenzied Finance,” which 
was more or less a confession by the Bostonian of how 
he acted as a lure for the old AMALGAMATED Copper 
crowd to load the public up with their stock. 


But will Durant do it? Forbes intimates that he 
might decide to remain silent and forget his bitterness 
because of pressure brought upon him by certain bank- 
ers, who could tell a thing or two about him, particu- 
larly in connection with his own stock market exploits 
on a colossal scale, and with statements, or misstate- 
ments, made by him in connection therewith. 


When there are a legion of friends prepared person- 
ally to vouch for his honesty and unselfishness Mr. 
DurantT hardly wants to place himself in the position 
of the Kettle, because of its own grime, becoming 
afraid of calling the Pot black. 


This could but be the attitude of mind of a reformer 
who is afraid to expose any existing evils because he 
cannot himself come to the court of public opinion with 
clean hands. 


UNITED STATES STEEL for so many 

Inertia years has been looked upon as the 

of logical leader of the industrials 

Steel that its supposed inertia in a mar- 

ket as active as the present one has 

been since last January is the subject of considerable 

comment. In some circles it is even considered a phe- 

nomenon that the stock should move so slowly. Those 

who contend that the advance of the past two months 

is artificial cite as their proof STEEL’s laggardness in 
joining merrily in the forward march of securities. 

But, do they not reason superficially, with their 
minds fixed on STEEL of several years ago and not on 
the STEEL of today? The stock is no longer amenable 
to the same speculative influences that it has been in 
the past, because there is so little floating supply to 
command. 

Ever since STEEL demonstrated its ability to main- 
tain its dividend in a period of serious business de- 
pression it has more and more assumed an investment 
rating, which does not seem to receive the proper con- 
sideration from the speculative element. 

While there are outstanding more than $1,000,000, 
000 of the company’s securities, figured on a percentage 
basis, a larger proportion of its stock capital is con- 


fined to investors’ strong boxes than is the case with 














It is this 
strategical situation which in bear markets assumes a 
tower of strength for the stock, and discourages pools 
from operating in it. 


any of our large industrial corporations. 


But there is another side to STEEL’s market posi- 
The present dividend is but 5 per cent, so that, 
when it is selling around $108 a share, it is a great 
tribute to its investment value. Many bonds do not 
Even should the dividend be increased to 
6 per cent it might be said upon the yield the current 
quotation would still give the stock a high rating as 
an investment. 


sell as high. 


\nd, as such a stock, the dividend prospects should 
be at least 7 per cent or over to justify a higher figure. 
Appraised from this angle STEEL is not slow in ex- 


pressing its true value. 


A future possibility the equipment 


Steel companies will have to consider in 
Car’s connection with their business is the 
Future growth in popularity of the modern 


steel car. 


lt is certain that the steel car will last a great many 
more years than the old wooden equipment, which 
will mean that a much longer interval will occur be- 
fore replacement. 


Another of the advantages of the steel car is that 
it will require less repairs. The repair business forms 
a good part of the operations of the equipment com- 
panies. Hence, it is just as likely that, when the trans- 
portation companies have filled their requirements for 
new equipment, the interval of dulness may cover a 
much longer period than in former years. 


To what extent the higher price of steel cars will 
offset their longer life remains to be determined. Yet 
the innovation is evolving a new problem for the 
equipment companies. 


A second effort has been made by 


Reading’s REeEAapING to divorce itself from its 
Legal coal properties in compliance with 
Bog the decree of the United States 


SUPREME Court. Its first plan met 
with such strenuous opposition that it was quickly 
abandoned. 


it does not look as if this latest attempt will meet 
vith any better success, judging from the legal rumb- 
lings it has aroused. Already, bondholders and stock- 
ders of the railroad company raise their voices in 
test. The terms of the modified segregation plan, 
gh published only recently, have had filed against 
them in the United States District Court many petitions 
embodying objections. 


hese proceedings will hold up for a long while, per- 
»s for years ; the separation of the coal property from 
ie railroad, for, under our Constitutional guarantees, 
No person can be deprived of his property without due 
Process of law. To this eventuality the learned jus- 


tices of the SUPREME CourT may not have given the 
serious thought it probably deserved. 


The main objection advanced by the petitioners to 
the plan now proposed is the provision allowing the 
coal company the sinking fund until it has retired the 
bonds it has assumed, after which it goes to the rail- 
road company to pay off the bonds it has taken over. 


All might go well enough were it not that, when the 
railroad was organized, and the coal company became 
an integral part of it, all the assets were gathered to- 
gether as collateral for a general mortgage bond issue. 
This cohesion makes it difficult to unscramble the coal 
property from the railroad property, with bondholders 
as creditors contending that, without their consent, they 
cannot be deprived of their security. 


The SuprEME Court faces a delicate point in law 
for, if it rules in favor of the modified plan, it will set 
aside a constitutional safeguard protecting the property 
of the individual until, by due process of law, it is de- 
termined it can be taken away from him. 


An inquiry into the methods of 
“Puts” transacting business in “puts” and 
and “calls” by the New Street special- 
“Calls” ists in these contracts has been un- 
dertaken by the Governors of the 
New York Stock Exchange. This investigation comes 
in response to the numerous complaints heard recently, 
that, as this business is conducted today, .purchasers of 
these privileges are denied a reasonable opportunity to 
benefit from them, however favorable may be the cir- 
cumstances. 


What “puts” or “calls” are is not generally under- 
stood by the rank and file of speculators. A “call” is 
a contract purchased of a member of the Stock Ex- 
change to deliver within a specified period of time a 
stated number of shares of stock for which the pur- 
chaser pays the dealer a certain sum. The transaction 
is the same with a “put,” which is a contract to deliver 
stocks when they have declined to a given price. One 
is an operation on the long side, and the other on the 
bear side. 


In days past “puts” and “calls” were favorite opera- 
tions with alert traders, who preferred to pay a small 
sum for a “call” or a “put” on the future, rather than 
to assume the greater risk of carrying stocks on mar- 
gins. It always has been considered a form of limiting 
speculative chances. 


But these privileges have lost favor rapidly since 
the public has discovered that the dealers in them 
boost the prices so far out of line that there is little 
probability of making any money out of them, and the 
buyers now are recruited from the inexperienced. 


While trading in “puts” and “calls” does not come 
strictly under the supervision of the Stock Exchange, 
at least the latter can control the New Street contin- 
gent of dealers by reason of the fact that it can demand 
that its members refrain from dealing with those who 
are accustomed to treat their clients unfairly. 





























































IN THE RAILROAD FIELD 


By Warren Lorimer 














Holders of so-called /ow-priced or low-grade railroad secur- 
ities should not be in a hurry to dispose of their holdings. 
Better plan would be a “weeding out’ process to retain only 
those which have best prospects. 


€ Programs which are largely made up of strictly investment 
rails, stocks and bonds, to be the most productive from the 
standpoint of price appreciation for the fairly short pull, 
should include non-dividend paying stocks and speculative 


bonds. 


€ Commerce Commission economist says the railroad outlook 
is most encouraging. Car loadings, and the industrial and 
trade situation, indicate substantial prosperity for the rail- 


roads in 1923: 


O those of my readers who are hold- 
i ers of what the exacting analysts, 
perhaps wisely, describe as low- 
grade railroad stocks and bonds, I will 
tender this advice; do not part with your 
securities without the most careful con- 
sideration. And, in consideration of the 
question of disposing of some of your 
securities, do so only with a view to re- 
taining what your own judgment, and that 
of competent authority, rates as the best 
from the standpoint of possibilities. 


Remember that, in the sort of market 
which we appear to be in the midst of now, 
when it is nearing its culminating stages, 
very often the so-called cheaper securi- 
ties have the greatest proportionate ad- 
vance. 

To those of my readers who are con- 
templating the purchase of securities, I 
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will offer this suggestion: although it 
would be well to accumulate a line of in- 
vestment rails, both stocks and bonds, for 
sake of income and safety, your program 
will not be complete without an assortment 
of non-dividend paying speculative rails, 
and some low-priced bonds. 

For the longer swing, I will admit that 
safe, dividend paying preferred stocks of 
the railroads gradually will work toward 
a price basis that will afford yields of five 
per cent and lower. That is the tendency 
of such securities. At least it has been 
so in the past and there is no reason why 
history should not repeat in the future. 

But, while railroad earnings are grow- 
ing and expanding, and the general rail- 
road situation is conducive to widespread 
optimism, speculative interest is almost 
certain to be active and will be directed 
towards those securities that are cheap and 
in connection with which it will not be 
dificult to arouse the public imagination. 

* * * 

ONSERVATISM | characterizes the 

management of the railroads, broad- 
ly speaking, despite all allegations to the 
contrary. That is proved by the manner 
in which the railroads of the country have 
expanded their capitalization—or failed to 
take full advantage of their opportunity 
for expansion—with their traffic volume 
growing year by year. 

I have had a great deal to say in this 
department about the charges made in 
certain quarters that the railroads have 
been pumping water into their capital 
structures, at the expense of the public. 
But it is a subject which I confess that I 
enjoy harping upon, because I have so 
many facts in my favor. 

Few industrial corporations in the past 
few years have not kept pace in the ex- 
pansion of their capitalization in one way 
or another, with the expansion of their 
plants and gross business. 

The record of the railroads in that re- 
spect is quite a contrast. 

The committee on public relations, of 





the eastern railroads, publishes an j; 
esting bulletin which it calls Railroad 
Data. 


ler- 


In the issue of February 23, the bulletin 
says that a special report has been pr 
pared by the Bureau of Railway Economics 
which shows that, in the twelve and one- 
half years ended December 31, 1921, the 
railroads of the country increased their 
aggregate capitalization by only $3,365. 
238,405, or an increase of but 19.8 per cent. 

The increase represents an addition of 
17.4 per cent in stock capital outstanding, 
and an addition of 21.7 per cent in funded 
debt outstanding. 

In the same period, the revenue freight 
traffic increased from 218,803,000,000 ton 
miles to 309,443,000,000 ton miles, an in- 
crease of 41 per cent. 


* * * 


OADING of revenue freight on all 

railroads continues to increase and 
establish record high levels. Revival in 
industry and trade continues in evidence, 
with no sign of a let up. It is believed 
that a good sized boom is in process. How 
long will it last? That is a horse of a 
different color, and I do not pretend to 
be able to answer the question. 


Copper mine operations are increasing 
steadily. Loadings of merchandise and 
miscellaneous freight, including manufac- 
tured products, are showing substantial 
gains over the corresponding period of last 
year. 

Regarding the railroad outlook, the econ- 
omist of the Interstate Commerce Com- 
mission says: 

“The marked increase in traffic in the 
closing months of 1922 and the probability 
that, as the effect of the two strikes re- 
cede, the roads will have their operating 
expenses under still better control, make 
it probable that the net railroad operating 
income will, in 1923, approach more nearly 
a return of 534 per cent which the com- 
mission has indicated is a fair return on 
a valuation of $18,900,000,000 as of De- 
cember 31, 1919, plus subsequent net addi- 
tions to property. If this valuation is ten- 
tatively assumed to be $19,400,000,000 for 
the mileage used by Class 1 roads, the re- 
turn of 534 per cent would be $1,116,(00,- 
000 annually.” 

-=_ 


L. & N. Calls Bonds 

The Louisiana & Northwest Railroad, 
owned by Middle States Oil, through its 
voluntary sinking fund of 20 per cent of 
net, applicable to dividends, at its office, 
347 Madison avenue, New York City, will 
receive written offers for redemption 0! 
approximately $12,000 of its 5 per cent 
first mortgage bonds. 


* * * 


Erie Great Commuter Road 

The Erie Railroad has compiled figures 
covering the commuter travel over 15 
main line and branches in and out of New 
York, showing that compared with those 
of other railroads operating in the com- 
mutation district the Erie is second in the 
number of commuters carried. The num- 
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hey commuters carried on an average 
ay during 1921 amounted to 84,435, 

1922, 84,859, an increase of 424. 

* * * 
New Utah Line 

Permission has been given the Utah Cen- 
tral Railroad Company, a new corporation 
with $1,000,000 in authorized capital stock, 
to proceed with construction of fifty miles 
of railroad in Utah, by terms of an Inter- 
tate Commerce Commission order issued 
this week. The company will be permitted 


to retain for a period of ten years any 
revenues which it receives from operating 
the line in excess of 5.75 per cent on the 
capital invested. The new line will extend 
from Wellington to Huntington, with a 
branch to a Utah junction, and will make 
available for operation a large coal min- 
ing area. 
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When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 





























High January Railroad Earnings 

CoMPANY JAN., 1923 Jan., 1922 CHANGE 
tchison, Top. & San. Fe... $ 3,228,000 561,000 +$ 2,767,000 
tlantic Coast Line .............. 1,920,000 778,000 + 1,122,000 
saltimore & Ohio........0000...... 3,609,000 1,523,000 + 2,086,000 
soston & Maine .................... 1,499,000 (def. ) 148,000 — 1,381,000 
Buffalo, Roch. & Pitts.......... 301,000 161,000 + 140,000 
Buffalo & Susquehanna ...... 79,000 29,000 + 50,000 
entral of New Jersey ........ 89,000 194,000 — 105,000 
Chesapeake & Ohio................ 1,374,000 1,028,000 + 346,000 
Chi. & East. Illinois.............. 434,000 261,000 + 173,000 
Chi., Ind? Bi iouiev:...2...-..... 166,000 85,000 + 81,000 
Chi. ste eee 1,824,000 467,000(def.) -+ 2,291,000 
Chi. & Northwest................... 757,000 151,000(def.) + 908,000 
Chi, Se FS ek... 335,000 86,000(def.) + 421,000 
Cleve, ae ee Be 1,632,000 571,000 + 1,061,000 
Del; & Madson:..--................ 401,000 (def. ) 450,000 — 851,000 
Det., Tol. & Trenton.............. 69,000 23,000 + 46,000 
BR coat ate Be 145,000 368,000 — 223,000 
Georgia Central .................... 325,000 59,000 + 266,000 
Great Northern. .................. “ 917,000 259,000(def.) + 1,176,000 
Minois Central: .........5.......... 2,880,000 1,577,000 + 1,303,000 
Cet 5 een 516,000 271,000 + 245,000 
I AGAR ARN oc ae te 264,000 684,000 — 420,000 
ca I i at cients 30,000 62,000 — 32,000 
Louis. & Nash. ............. Seiad 1,727,000 348,000 + 1,379,000 
Ga eS rr 929,000 ( def.) 323,000 — 1,252,000 
VEN og &. | eae 184,000 ( def.) 2,000 — 226,000 
Minn @ St 20is............... 184,000 123,000 + 61,000 
Cee ees. oP | ne 438,000 264,000 + 174,000 
Michigan Central .................. 2,020,000 677,000 + 1,343,000 
Ee ee | 600,000 313,000 + 287 ,000 
New Vor Cent... 4,628,000 3,712,000 + 916,000 
N. Y., New Haven & H....... 781,000 (def.) 893,000 — 1,674,000 
N. Y., Ont. & West.......... 4 209,000 ( def.) 92,000(def.) — 117,000 
N. ¥,,, Gee es oe 446,000 262,000 ao 184,000 
ici eh re 1,021,000 625,000(def.) + 1,646,000 
Norf. & West.......... Ree 593,000 990,000 — 397,000 
NOS ie eis ch erection 39,000 58,000(def.) + 97 ,000 
Penn: ae a... ec. = 5,162,000 4,942,000 + 220,000 
PEE TR cecisenisacicntesidiicibees 545,000 189,000 + 356,000 
Phe Te WE cinnincrreretens 92,000 54,000 + 38,000 
eS 1,283,000 270,000(def.) + 1,553,000 
Phil. & Reading................... 2,249,000 369,000 + 1,880,000 
Rt AMR ee 31,000 29,000 - 2,000 
ae UE ee 194,000 52,000 + 142,000 
Sou. Pacific ....... Se 2,840,000 1,439,000 + 1,401,000 
southern Ry. ...............---- 2 2,196,000 736,000 + 1,460,000 
| 12,000 (def. ) 138,000 — 150,000 
XX 3 — Saree 306,000 139,000 + 167,000 
Bilin eee eee 445,000 419,000 + 26,000 
i. eee 333,000 70,000 + 263,000 
Vheeling & L. E................... 63,000 101,000(def.) + 164,000 
0 ES eee os $44,314,000 $23,268,000 +$21,046,000 














B. R. I. 


(NEW ISSUES) 


We have actual markets in: 


6% Sinking Fund Bonds 
6% Preferred Stock 
Common Stock 


“When, as and if tssued” 





W™ Garnesie Ewen 
Investment Securities 
2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 | 




















CAUTION 


When bonds have swung upward | 
steadily for two years without a | 
break; when new stocks are being | 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 





—Then, more than any other time, 
the investor needs the experienced, | 
critical, and disinterested advice of | 
a dealer who has nothing to sell but | 
service to his client— 


—Write and ask questions. 


C.M. KEYS & CO. | 


60 Broadway New York 














Frank Mossberg Co. 


1st Mtg. 61/2% Serial Bonds 
Due Serially 1925 to 1944 


Net tangible assets 
$3,775 per $1,000 Bond 


Net profits over 4 
times bond interest. 


| 
Price to Yield 7% 
Circular M.F. on Request | 


PWBrovkse to 


INCORPORATED 
Established 1907 


115 Broadway 60 State St. | 
New York Boston 























March 3, 1923 
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Bonds 








BUILOING 


VEWyoR? 


Motor Wheel 


Corporation 


10 Year Sinking Fund 6’s 
Due 1933 


One of the largest manufacturers in the world of 
wood and steel wheels for motor vehicles. 


Price to yield 6.55% 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 


Uptown Office: 42nd Street and Madison Avenue 


Short Term Notes Acceptances 























$2.00 a Copy *. *. °. 


To annual subscribers of THe FINANcrAL Wor.Lp 


MARCH APPRAISALS 








Just Published 


GUENTHER’S INDEPENDENT APPRAISAL 


of 
LISTED STOCKS 


Including all the recent changes in appraisals and opinions, 


is ready for distribution 


$10.00 a Year 


$20 a year to non-subscribers. 


THE FINANCIAL WORLD 


53 Park Place 


New York City 
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Chile Copper 
(Concluded from Page 270) 


srineneven 


Pe rereeeeeeertrereonat 











should turn out exceedingly profitable ¢ 
Anaconda for it would permit a net prof 


of $141.72 a share, after deducting w! 
the stock cost it. 


It must be recognized that it will ; 
quire a considerable period of time + 
transmute CHILE asset value into bankal 
But, in this respect, it is not un- 
like any other copper mine, a liquidating 


dollars: 


affair. 


For the more conservative investor,.wh 


Its stock is worth no more 
what profit the copper it owns can bring 
After it is exhausted, then profits cease 


prefers to limit his speculative risks, 
seeks, also, to command an income on hi 
capital, the 6 per cent convertible bonds 
the company appear exceedingly attractive, 
They provide a call on the stock at $35 ; 


share 


and at 


the 


same time 


will 


a fraction under 6 per cent per annum 

Should CHILe Copper go permanent! 
on a $2.50 per annum basis, as its initial 
dividend would indicate, a price of at | 
$35 a share would be fully warranted 


the rate is increased the stock should 


+ 
Adl 
Tf 
i 
1? 


sell 


materially higher, and every point above 
$35 is equivalent to another 3 per cent « 
the stock, for the holders of the bond: 
who would exercise their convertible p: 
lege, without involving themselves in addi 
tional risk. 
Upon the accepted figures available ¢! 


analysis certainly indicates with consicde 


able emphasis, that, when Anaconda | 
$35 a share for CHILE Copper, it acquit 
a valuable interest in one of the biggest 
copper mines in the world at a very | 


price. 


r- 


W 


If the expert opinion of its engineers 
warrants what was paid, what better and 
safer authority could the public follow? 


Guenther’s 


list Chile Copper “B.” 








Funded Debt 
Capital 
Surplus 
Total 


Assets . 


Cash 


Gross Income . 


Depreciation 
Dividends 
Obsolescence 


Cost per Ib. ..... 


Low for Stock 
*Deficit 











Working Capital 
Operating Rev. 
Net Income .... 


Fixed Charges . 
Metal on Hand 


High for Stock 


} 


Copper prod. in Ibs... 


Initial dividend 62%c a share 


Statistical Portrait of Chile Copper from 1916 to 1921 


1916 1917 
$15,000,000 $42,353,250 
95,000,000 95,000,000 
1,790,219 6,463,670 
128,853,364 149,841,031 


*4. 876,939 
488,880 


22,782,899 
2,516,899 


10,558,724 20,931,071 
3,360,722 8,516,404 
1,936,392 3,481,670 
1,050,000 2,422,418 
3,611,412 4,501,202 
772,981 5,530,788 
none none 
bee not reported 2,132,583 
not reported 102,136,658 
15.46c 13.30¢ 
siekae 3914 24 
aus 195% 14 
1923 


1919 

$49,916,000 
95,000,000 
4,883,501 
153,471,679 
25,067,138 
4,114,280 
10,350,167 
1,620,211 
2,823,043 
6,518,377 
6,886,298 
none 
1,355,507 
76,717,902 
13.01c 

29% 

16% 


1920 
$49,983,250 
95,000,000 
5,173,840 
154,481,779 
25,663,149 
1,116,828 
17,711,021 
4,750,508 
285,684 
3,157,069 
7,465,751 
7,098,558 
none 
1,904,411 
111,130,224 
10.7c 
21% 
7% 


1921 


$49,994,500 =: 


Independent Appraisals 


95,000,000 :: 


94,320 


147,563,747 


20,018,634 =: 


925,409 


9,359,266 # 


*1,049,366 3: 
#5,446,468 2 


3,150,000 


3,618,632 3 
8,426,054 :: 


none’ 


1,338,520 2: 


54,008,065 =. 


16% = 


9 
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THE WEEK IN BONDS 
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Trading in Bonds Comparatively Light 


A Review of Municipal, Government, and Corporation Bonds 


closed has been comparatively light. 


Apparently investors have not succeeded 


T RADING in bonds on the New York Stock Exchange during the week just 


7 
— 


in throwing off the effects of the recent increase of the rediscount rate by the 


n and New York Federal Reserve Banks. 


There has been something of a revival 


speculative group, but this movement has not as yet developed its momentum. 


\Ve anticipate that interest in the low priced issues will become more and more 


unced from now on. 


Investment issues of the higher grades have had their day. 


ist their prospects for further advances in the near future are not promising. 


\bout the most noteworthy features of the weck’s trading were the demonstra- 


some of the convertible copper issues. 
asco’s reaching a high price level not attained by any listed bond in years. 


) 


he activity in the copper convertibles 


The red metal situa- 
is been growing stronger and stronger 


t surprising. 


vith the price up around 17 cents, 
hances are that the copper industry 
has come into its own; at least it 


moved into a favorable position and 


enjoy substantial prosperity for 


little time. 


rro de Pasco is one of the fairly low 


producers and, with the stock acting 
it was logical that the convertible 
s should appreciate in price. Magma’s 


ertible bonds also were strong, the 


ent price levels. 


The Week’s Offerings 
‘security Fixed 
and Company Matur- Rate Price Yield Callable Charges 
Amount ity 0 $ % at Earned F 
500,000 “Onyx” i 
d. Stock Hosiery —- 7 100 7.00 se 5.20 times 
1.000 Shares 
m. Stock Fay Taxicabs —— - 32 ——. — Karnings good 
500,000 East Penn 
Bonds Electric 1953 6 97 6.20 110 2.00 times 
$10,000,000 Philadelphia 
Bonds Co. 1938 % 921% 6.25 102% 3.25 times 
250,000 
tock Shelton Looms ——— 7 98 7.14 —— 3.25 times 
$3,500,000 Illinois Coal 
Bonds Corp. 1943 7 100 7.00 105 3.28 times 
6.000,000 Lockwood 
Bonds Greene Co. 1933 7 100 7.00 105 1.50 times 
* 


M; 





ty being based 
ompany whose 


upon the outlook for 
cost of production is 
to make a very satis- 
copper ruling around 
Anaconda’s new issues 
have been strong, this movement be- 


as to enable it 
ry profit with 


They were unusually strong, the Cerro 


ing influenced by the resumption of divi- 
dend payments on the stock, indicating the 
belief of the management that the com- 
pany is on the way to prosperity. 

A firmer tone is being demonstrated in 
the market for business paper. This is the 
result of generally expanding industrial 
operations, and improvement in business. 

It appears now that, although there is 
little prospect of anything like a sensa- 
tional rise in interest rates after March 15, 
the tendency will be toward firmness. Busi- 
ness and industry should have found its 
stride by about April, and should continue 
fairly steady for some months. 

New offerings this week were well ab- 
sorbed. The municipal bond market was 
strong. Foreign issues have firm, 
broadly speaking. It may be expected that 
specialties will attract some attention in 
the next few days. 


been 








inti, 
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Investment 
Suggestions 


Tax-Free Municipal Bonds 
Yield 4.00% to 4.375% 


Railroad Bonds 
Yield 4.75% to 6.85% 


Industrial Bonds 
Yield 6.10% to 8.35% 


Public Wtility Bonds 


Yield 5.60% to 6.15% 


Send for List H-191 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
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Chicago Detroit Milwaukee 
Denver Los Angeles 
YIELD 
6% to 7% | 


We offer well secured First Mort- 
gage Real Industrial 
Bonds recommended after our full 


Estate and 


investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 


floughteling & Co. 


10 S. LaSalle St, 
CHICAGO 

Detroit 

St Louis 


366 Madison Ave, 
NEW YORK 
Milwaukee 

Cedar Rapids 




















Safety Unimpaired 


During its business life of 41 years, 
a period of two wars and four 
financial panics, S. W. Straus & 


Co. has sold Straus bonds to 
thousands of investors without 
loss or delay in payment. This 


is a record of safety unimpaired. 
Write for our current offerings, 
netting 6%. Ask for 


BOOKLET C-1313 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 


565 Fifth Avenue, at 46th &t. 
Telephone—Vanderbilt 8500 
41 Years Without Loss to Any Investor 


Copyright 1923, S. W. S. & Co. 


S.W. STRAUS & CO. 
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HIGH YIELD BONDS 


In view of the fact that it 
is growing increasingly diffi- 
cult to find high grade bonds 
yielding liberal returns, the 


REPUBLIC OF BOLIVIA 
29-Year 8% Bonds 
(Not Callable for 15 Years) 
which, at prevailing prices on 


the New York Stock Ex- 
change, yield 

Over 8% 
should appeal strongly to 
conservative investors. 
Write for circular No. 1610 


Spencer Trask & Co. 


25 Broad Street, New York 





Albany Boston Chicage 
Members New York and Chicago Stock 
Exchanges 

















INVESTMENT 
INFORMATION 


is especially advisable in the case of 
small purchases for diversifying hold- 
ings. 

For your convenience, we have a de- 
partinent specializing in Odd Lots of 
any listed securities. 

Our competent information service is 
freely at your disposal whether your 
purchases are large or small, 


Helpful booklet on Odd Lot investment 
sent free on request 
Ask for No. K 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway Bowling Green 
6500 





« New York 
Six convenient offices in the 
metropolitan district 


OOOO $OOOOOOOOO@ 














Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incerporated) 
120 Broadway New York City 
Telephone Recter 6620 

















Lawrence Chamberlain Co. 


Incorporated 


115 Broadway New York 








| 
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IN THE PUBLIC UTILITY FIELD 
By Byron C. Hall 
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Most of the PUBLIC UTILITY companies reporting this week 


as to the results of their operations in 1922 show new high 
records for sales and, in many cases, for net earnings ap plic- 


able to common stocks. 


Expansion is the order of the day, as is evidenced by the 


projects on foot for increasing electrical output. And the 
customer ownership plan is adding steadily to the number of 
owners of securities of the utiltttes. 


INTERBOROUGH does well in January, showing that the new 


plan under which the company is operated 1s bringing large 


benefits to security owners. 


ports were made public this week. 

They served to affirm the construc- 
tive position taken by this department re- 
garding public utility securities. Two com- 
panies established records last year — 
CLEVELAND Exectric ILLUMINATING and 
FepERAL LiGHT AND TRACTION. 


The latter company’s performance in 
1922 is particularly interesting in view of 
the inauguration of dividends on the com- 
mon stock last week. That action indi- 
cated that the management believes that 
the company has gotten into its forward 
stride. 


S oer very satisfactory annual re- 


And the record of the Cleveland com- 
pany for last year is significant in view 
of the announced plans of the company 
for the erection of one of the largest gen- 
erating plants in the country, involving an 
expenditure of approximately $6,500.000. 

FEDERAL LIGHT AND TRACTION last year 
earned a balance for its common stock 
equivalent to $8.31 a share. The balance 
sheet shows an accumulation of surplus 
equal to $47.49 a share for the common and 
equal to 60.96 per cent of the valuation 
at which the stock is carried on the com- 
pany’s books. 


CLEVELAND ELectric ILLUMINATING in- 
creased its gross last year $2,124,085, and 
increased its surplus after charges $681,- 
124. Noteworthy in the balance sheet is 
the item of current assets. These showed 
five times the total of current liabilities. 
That record for gross and surplus in- 
creases, and for building up of current as- 
sets, is the highlight in the career of the 
company. 

* * * 
XPANSION seems to be the keynote 
of the public utility industry. I have 
mentioned the plans of the CLEVELAND 
Exectric ILLUMINATING CompaANy for the 
erection of one of the largest generating 
plants in the country. 


Interesting proof of the magnitude of 
the work under way throughout the coun- 
try is found in the fact that the two great 
manufacturers of electrical apparatus — 
General Electric and Westinghouse — now 


are working on orders for generators of 
more than 25,000 watts each. Most of 
these generators are the last word in effi- 
ciency and economy of operation. In addi- 
tion they are making generators of smaller 
capacity, so that orders in hand for gen- 
erators of all sizes represent a total 
capacity of more than 2,500,000 horse 
power to be installed and in operation in 
a short time. 
** * * 

PEAKING of wide-spread interest in 

the securities of electrical companies, 
it is interesting to note that one customer 
in every seventeen is now an owner of 
electric light and power securities. 

The customer ownership plan has met 
with universal success. Under the plan, 
securities of the public utilities are held 
by the individual customers of the com- 
panies rather than by outside investors. 
Two hundred light and power companies 
are engaged in selling securities to their 
customers. The plan was started in Chi- 
cago by one of the Insull companies and 
has been gaining in popularity ever since. 

During 1922, about 570,000 shares were 
sold in that manner, which brought the 
total of electric company security owner 
to 1,600,000. 

Paciric Gas AND ELEctric reports that 
since the first of the year it has sold to 
customers $1,764,000 of its 6 per cent pré 
ferred stock. Last year the total of pre- 
ferred sold to customers was more than 
ten million dollars. Since the company 
adopted the present plan of financing its 
extensions, there has been sold an aggr¢ 
gate of $37,720,000 first preferred in 2%, 
333 individual sales. The company’s [it 
River project was largely financed through 
such sales. 

** * 

WO interesting reports issued this 

week were those of the CommMmon- 
WEALTH Epison and CotumBia GAS AND 
Etectric. The latter’s 1922 year was thie 
best in the history of the company, and 
the former company also reported a splen- 
did year, earnings, after all charges, being 
larger than any year in the past four. 

CotumBIA Gas earnings last year 


The Financial Worl’ 












ed a surplus, after charges and taxes, 
that was equal to $10.16 a share on the 
-ormmon, compared with $8.60 a share in 
the preceding year. 

(oMMONWEALTH showed surplus, after 
charges and taxes, equal to $10.46 a share 
in 1922, as compared with $9.67 a share 
n 1921. 

sales of the electric department of 
( uBiA last year were the highest in 
the history of the company; a very strong 

asset position was revealed by the 
balance sheet, such assets not including 
ish fund of more than four millions 
| as a guarantee fund deposited with 
stees. 
he following figures compare the in- 
e accounts of Cotumsra for 1919 and 
’ in a manner that is illuminating and 
vestive of the manner in which the 
pany has strengthened its position: 











1922 1919 
Gr RUT wsieuneae $18,592,694 $11,950,272 
Net aft exp and tax 9,072,816 5,704,050 
Other ine <22:.-2. 1,819,267 2,309,665 
otal. tt ccocieel $10,892,083 $8,013,714 
Int rts ete.......... satel 5,810,482 4,756,315 
PabetO scctcensndinad $5,081,601 $3,257,400 
DWE cccosaicasiabaaceee 3,000,000 2,000,000 
Gert cxmsaiinel $2,081,601 $1,257,400 


The following table shows the income 

ount of CoMMONWEALTH for 1919 and 
1922, as indicative of the progress which 
the company has made: 

1922 1919 

Ooer 200 <ccitecias $43,107,956 $30,366,426 
Net aft exp and dep 28,418,947 10,846,919 
Bal. aft. tax; e802. 9,839,978 7,476,787 











Other ne oe, 687,565 619,802 

Gro tat «al $10,527,543 $8,096,589 

Int., Biddcdiediowm 4,251,168 3.249.451 

Net: MRR sicinevseioel $6,276,375 $4,847,138 

Divs vessestesesceseseeeeeee 4,602,416 3,942,340 

Surplas cic $1,673,959 $904,790 
** * 


( PERATIONS of the INTERBOROUGH 

Rapip TRANSIT CoMPANY in the first 

nth of 1923 were very satisfactory, 

ving a marked improvement over the 
me month a year ago. 


lhe report of the company showed the 
benefits which the security owners derive 
reason of the recent reductions in fixed 
gations, the dollars saved in interest 
ng devoted to betterment of the prop- 
thereby strengthening the security 

the existing bondholders. 


1 making his report of the first full 
nth of operation under the new board 
lirectors, President Frank Hedley said 
part: : 
“A more permanent and lasting reduc- 
in fixed charges is apparent in the 
nhattan Elevated situation, where the 
‘| guaranteed dividend of 7 per cent has 
n reduced to a 3 per cent basis for the 
rrent year, and then only if earned. 
is reduces the monthly rental payable 
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by the company to Manhattan shareholders 
in this fiscal year from $350,000 per month 
to $150,000 per month. 

“With these reduced charges result- 
ing from the plan of readjustment, de- 
spite the increase in the cost of doing 
business growing out of efforts to render 
better service to the public, in this month 
of January, the company earned all its 
operating expenses, payments to the city 
for rentals under contracts No. 1 and 
No. 2, taxes and 1-12 proportion of its 
annual obligations under the plan of re- 
adjustment.” 

* * & 
TORTHERN States Power Co. has 
begun work on a new terminal sub- 
station in Minneapolis to cost $1,000,000. 
Foundations are now ready at the River- 
side station in Minneapolis for installation 
of three new power boilers, cost of which 
will be about $500,000. Construction work 

now under way totals about $5,000,000. 
m2 


EVADA-CALIFORNIA Electric 

Corp. for 12 months ended December 
31, 1922, reports gross earnings $3,344,446, 
against $3,177,108 in 1921; net after taxes 
$1,749,581, compared with $1,662,863 in 
1921; balance after charges $651,984, 
against $561,031 last year; surplus $442,- 
189, compared with $335,625 in 1921. 

* * * 


OLORADO Power Co. reports $93,274 

gross for January, an increase of $5,- 
349 over January, 1922. Net after taxes 
was $47,241, against $40,233 in 1922. Gross 
for 12 months ended January 31, 1923, was 
$1,033,429, compared with $987,676 in 1922, 
and balance after all charges, including 
$108,012 set aside for depreciation, was 
$226,509, an increase of $102,836. 

* * * 


"TOTAL investment in public utilities in 

the United States, exclusive of water 
companies, is $16,600,000,000 according to 
Oklahoma Utilities Association. This is 
about five times the amount invested in the 
steel industry and eight times the amount 
invested in the automobile industry. Elec- 
tric power and light accounts for $4,600,- 
000,000; electric railways, $5,000,000,000 ; 
gas, including natural gas companies, 
$4,000,000,000; and telegraph and tele- 
phone companies, $3,000,000,000. 


QQ 


Philadelphia Company Strong 
Rating “A” Guenther’s Appraisal 
The inherent strength of Philadelphia 
Company stock was demonstrated effec- 
tively this week when the company offered 
$10,000,000 of convertible debenture bonds, 
which offering did not in any way affect 
the stock. The increase in the funded debt 
is not to be regarded as a serious one or 
anything in the way of a handicap as it 
will increase fixed charges by only $550,- 
000 annually. Net income available for in- 
terest on funded debt after depreciation 
last year was close to seven and a half 
million dollars, or more than three times 
the interest requirements on the present 
funded indebtedness including the new 

issue. 








Service 


In All Markets 


STOCKS 
BONDS 


COTTON 
GRAIN 


The current issue of our Market 
Letter comments on the Securities, 
Grain and Cotton markets, and in- 
cludes analyses and timely comments 
on: 


CERRO DE PASCO 

IRON PRODUCTS 

AMERICAN WOOL 
ATCHISON 


Send for Circular FW-33 


Carden, Green & Co 


Members 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 


43 Exchange Pl., N. Y. C. 


Telephone—Hanover 0280 




















61 Broadway 








Odd Lots 


We will co-operate with 
conservative investors deal- 
ing in Odd Lots of securities 
listed on the New York 
Stock Exchange. 


A copy of our new booklet, 

which explains the many ad- 

vantages of Odd Lot trad- 

ing, will be sent to anyone 

interested. 

Copy furnished on request. 
Ask for F. W. 296 


100 Share Lots 





John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


New York Brooklyn 


26 Court St. 

















42 Broadway 


$250,000 
NORTH DAKOTA 
6’s due 1942 
To Yield 4.50%, 


J. S. BACHE & CO. 


ESTABLISHED 1892 


Members N. Y. Stock Exchange 
New York City 














The Rudolph Wurlitzer Co. 


6% S. F. Gold Debentures 
Due January 15, 1938 
Price to Yield 6.10 % 


Westheimer & Company 
326 Walnut St., Cincinnati, Ohio 
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The 8% 
| Debenture 
| Convertible Bond 





which we recommend 
for investment 


—is secured by property 
valued at $3,000,000 in 
excess of total bonded 
debt. 


—is under experienced 
and successful manage- 
ment. 

—carries a common 
stock bonus, enabling 
your investment of 


$895 to net 
$80 annually 


Further details contained 
in our circular 
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17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


GOVERNMENT BONDS 
INVESTMENT SECURITIES 
FOREIGN EXCHANGE 
LETTERS OF CREDIT 


Investment Circular 
on request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 

















N.Y.Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William &t, N. Y. Hanover 7728 














THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 
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Northern Ohio Electric Co. 


A public utility issue that has become increasingly active in the unlisted 


market is Northern Ohio Electric. 


The common stock is now quoted around 


$10 and the preferred around $33. There are $18 per share in dividends 
accumulated on the preferred... This company is under the same manage- 
ment as Commonwealth Power, Ry. & Light, the stocks of which scored a 


spectacular advance last year. 


ORTHERN Onto ELEctric is a hold- 
N ing company, owning all the com- 

mon stock of the Northern Ohio 
Traction & Light Co. The latter serves 
the Akron district in Ohio with light, 
power and traction. The outlook for the 
coming months in the territory served is 
excellent. Company has also been develop- 
ing a freight business via its interurban 
line from Akron to Cleveland and thence 
via connections to other centers, particu- 
larly Detroit. 

The operating company puts its financial 
house in order in 1922 by the issuance of 
long term funded debt and the sale of pre- 
ferred stock to its customers. The hold- 
ing company has outstanding $6,000,000 of 
6 per cent cumulative preferred stock and 
75,000 shares of no par value common 
stock. In addition there are $2,800,000 of 
one year notes. It is probable that the 
latter will be funded during the coming 
year and thus the holding company will be 
in position to take action regarding the 
preferred stock. 


Earnings have shown a substantial im- 
provement. In 1922 despite liberal main- 
tenance and other charges a balance of 
$1.60 for the common stock was shown 
compared with a deficit in 1921. The 
preferred stock sold as high as 82% in 
1916 and the common as high as 45. With 
the operating company in position to again 
resume regular dividend payments on its 
common stock the status of the holding 
company would of course be greatly im- 
proved. 


Commonwealth Power, Railway & Light 
preferred advanced from a low of 235 last 
year to its present price of around 70 while 
the common advanced from its low of 
around 10 in 1920 to a high of above 30. 


While both issues of NorTHERN Out0 
appear attractive from a speculative stand- 
point the more conservative course would 
be to consider the preferred while the 
greatest speculative possibilities probably 
lie in the common of which there is but a 
small amount outstanding. 


Inspiration Among Optimists 


The management of Inspiration Copper has joined the ranks of the optimists 
on the copper situation by the declaration of a dividend of fifty cents a share on 
its stock. The company has been among the non-dividend payers since the fall 
of 1920, when the red metal industry slumped into the shambles of pessimism. 
And now, with the prospect more favorable for the producers than it has been 
since that time, there is reason for believing that it will not be long before 
this company will be placing its stock on-the basis of October, 1920, when $1 


a share was the dividend rate. 


N its Copper Survey published early 
if in 1922, and in articles published in 

this magazine in the winter of ’21-’22, 
THe FinanciAL Wortp ventured the 
opinion that, toward the close of the year, 
and with the dawn of the new year, the 
price of the red metal would advance to 
above 15 cents, and some companies would 
restore their stocks to the dividend-paying 
class, while others would announce in- 
creases in current rates. This prediction 
has already been realized. 


INSPIRATION now has joined the ranks of 
companies which have proved the position 
taken in these columns a year ago to have 
been correct. And there is every reason 
for believing that the management of 
INSPIRATION will not stop with a declara- 
tion of fifty cents a share. If the copper 
market continues as strong as it has ruled 
in the past several weeks, there is a prob- 
ability that the newly established rate will 


be raised, which emphasizes speculative 
possibilities. 

INSPIRATION, with copper around 16 
cents a pound, and with consumption con- 
tinuing as at present, can afford to be more 
generous with shareholders. The com- 
pany’s cost of production is under ten 
cents a pound, and on average price of 16 
cents, the company easily could earn better 
than $5 a share for its stock. 

The inventory position of INSPIRATION 
is said to be quite satisfactory, and the 
company is well supplied with cash. 

The company has ore reserves of 72,374,- 
741 tons, with estimated recoverable quan- 
tity during the life of the mine of 1,389,- 
000,000 pounds, the life of the mine being 
estimated at 11 more years. 

GUENTHER’S INDEPENDENT APPRAISAL 
or Listep Stocks rates INsprRaTIoN “!}.” 
There is no funded debt. The stock has 
attractive speculative possibilities. 
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' Kansas City Southern 


(Concluded from Page 266) 














is so low that there could not remain 
the common stockholders 
of anything in the shape of divi- 
even though earnings were such as 
w a favorable balance. The com- 
would be compelled to divide with 
vernment, and, after such an opera- 
» common shareholders would have 
left but to whistle. 


any great 


Revising Valuation 


ther the management of KANSAS 
SOUTHERN or anyone else is in a 
tion to know what the Interstate Com- 
Commission will do about revising 
tentative valuation. But, to the lay- 
the odds appear to be in favor of 
company, as, in view of the readily 
proved investment in road and property, 
the present capitalization cannot be de- 
cribed as watered. Figured at a per mile 
basis, the latter certainly is not high for 
a read of the character of KCS. 


The writer believes that he is justified 
in writing of the dividend possibilities for 
KANSAS City SOUTHERN common, assum- 
ing a favorable result in the protest by 
the company on valuation. But he would 
be unfair to his readers and also to him- 
self were he to fail of doing so with 
reservations. It is essential to treat the 
subject from the standpoint of fairly long 
pull possibilities. And there appears to be 
just as much reason for assuming a satis- 


factory outcome as there is for assuming 
that the result of the valuation controversy 
will be unsatisfactory. 


The road has been kept in good physical 

lition, and the record during lean and 

t years in the past decade, so far as the 

ing of fixed charges and dividends on 

preferred is concerned, has been 

In 1921, fixed 

times, and, in 

with costs of operation abnormally 

and freight rates inadequate, fixed 

charges were earned 1.45 times. Obvious- 

bonds of the company are well for- 

In only one year since 1913 did the 

erred stock fail of earning its full 

lend of 4 per cent, and that was in 

In all other years, the requirements 
overed with a sufficient margin. 


worthy of commendation. 
were 


a 


earned 2.23 


W ( 


Traffic Evenly Distributed 


king at the proposition from another 
, namely the commodity statistics, we 
he road is not dependent for its pros- 
upon any single industry or class 
ight. In other words, the traffic of 
id is fairly evenly distributed. The 
t percentage is made up of the prod- 
f manufactures and of miscellane- 
freight, which percentage is 26.4 per 
The next largest volume is that of 
mines and forests, each contributing 
al | 24 per cent of the total volume of 
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it 


freight. 
cent. 

The average tons per loaded car have 
been increasing steadily in the past several 
years. In 1916 it was 21.74 tons, and, in 
1921, it was 27.58 tons. And, in the same 
years, the average revenue per ton per 
mile increased from 0.733 cents to 1.138 
cents. 

In 1916, the total operating revenues of 
the company was $10,583,630. In 1919, 
the total was $21,768,140. 

The operating ratio figures also afford 
us a favorable picture. For example, in 
1916, the ratio of operating expenses to 
gross revenues was 60.11 per cent. The 
peak ratio was reached in 1919, when it 
was 80.80 per cent. In 1921 the ratio fell 
to 73.98 per cent. 


Agriculture contributes 21 per 


Direct Lines 


The low operating ratio is explained by 
the fact that the road operates an air line 
between Kansas City and the Gulf, afford- 
ing easy access to the port of New Or- 
leans and the important city of Houston. 
Parenthetically, it may be stated that this 
fact also opens up interesting possibilities 
from the standpoint of consolidation. The 
strategic importance of the straight line 
communication between the most impor- 
tant trade center of the Middle West, be- 
tween Chicago and the mouth of the Mis- 
sissippi, and southern ports to other roads 
is obvious. From that standpoint, there 
are long swing possibilities in the stock. 
Before the end of the year there probably 
will be considerable speculative interest 
in the question of merger possibilities as 
the hearings on the subject which are now 
under way will have developed considera- 
bly by the fall of this year. 


Conclusion 

Of the bonds of this company, I would 
select the refunding 5s, which are obtain- 
able at a price to yield not far from six 
per cent. As the factor of safety for these 
bonds is high, and as the road has such a 
favorable record for the earnings of its 
fixed charges, the bonds can be regarded 
as a good investment for the average man. 
The marketability is good. 

The preferred stock, yielding at the 
present market considerably better than 7 
per cent, seems to be an attractive and 
safe investment. Some competent author- 
ities have asserted that safe dividend-pay- 
ing preferred railroad stocks are trending 
toward a five per cent yield basis. Were 
Kansas City Southern’s preferred stocks 
purchased with such an objective, the pur- 
chaser at the prevailing market level would 
be looking for a possible per share profit 
of fully twenty-five points. The preferred 
to sell on a basis to yield 5 per cent would 
command a price of 80. The current price 
is around 55. 

The common stock of course must be 


Eight 
Good Suggestions 


Guaranteed 
Railroad 
Stocks 


Approximately 130 guaranteed 
stocks are dealt in, and of 
that number we have selected 
eight conservative high grade 
issues, which we believe attrac- 
tive at this time, and with 
varying yields from 


4.87% to 6% 
Letter “F.W.-8” and booklet 


ing these various issues on 


describ- 
request. 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 
61 Breadway New York 
Telephone Bowling Green 7040 

















EPUBLIC 
OF CUBA 


with the acquiescence of 
the United States Gov- 
ernment pledges its good 
faith and credit for the 
prompt payment of prin- 
cipal and interest of its 
External Loan Thirty- 
Year Sinking Fund 
514% Gold Bonds. 

There are other safe- 
guards and __ security 
which are fully described 
in a circular which you f 
may have on request. 


Offered to yield 
over 5.55% 


A. B. Leach & Co., Ine. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 
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mortgage securities. 











Your Money Invested in 


SEASONED FARM MORTGAGES 


based on sound property values, furnishes the great- 
est protection for your savings. 

You should know all about the superior merits and 

ultra dependability of a carefully placed farm mort- 


Send for our free booklet 


“Why Collins Farm Mortgages are Safe” 


It will tell you why the large life insurance com- 
panies, holders of trust funds, and those depending 
upon a fixed income readily give preference to farm 


The F. B. COLLINS INVESTMENT CO. 
Oklahoma City, Okla. 
===Members Farm Mortgage Bankers Association of Americo—— 




















FARM MORTGAGES 


are conceded preferred securities by insurance 
companies, 


ILLINOIS 


AND 
IOWA 


vestors. 









OMAHA.USA. 
Your savings will find positive pro- 
tection and increase of Income in our 


6% First Farm Mortgage Bonds 6% 
5 years maturities in amounts of 


$200 — $500 — $1000 
Non-speculative—Non-fluctuating. 
They never shrink in value and rep- 


resent an individual and indestruc- 
tible security. 

Farm mortgages are regarded pre- 
ferred securities in all well informed 
investment circles. 

Our bonds are backed by 40 years’ 
experience without loss, 


Send for List. 


EQUITABLE TRUST COMPANY 


Under Supervision State 
Department 


OMAHA, NEBRASKA | 
REEL ES ELSE IRIE, CIDE ESR 


Banking 





regarded as speculaiive. The chances 
which must be taken in its purchase 


be emphasized. 


must 
3ut anyone having faith 
that the final valuation will be more com- 
mensurate with the claim made by the 
company, could purchase the stock, con- 
templating holding it for the long pull, 
with some assurance. Inasmuch as the 
speculative rails probably will come in for 
considerable attention during the year, it 
is altogether possible that this stock will 


284 


hese states are the leading agricultural states 
in the Union, where crop failures are practically 
unknown. 


We also recommend our Farm Mortgage bonds 
in amounts of $500 and $1,000. 


You will be under no obligations by sending 
for list of offerings. 


L. B. PORTMAN & CO. 
PEORIA, ILLINOIS 


banks, trustees and individual in- 


We Specialize in Them 
















o\ Were right on the ground AG 
> a 

REAL ESTATE ‘ 
FIRST MORTGAGES 


FOR CONSERVATIVE 
INVESTORS 


Send for current. list of offerings 
and copy of pamphlet “I” giving 
full information. Since the begin- 
ning of time real estate has been 
considered the safest and best 
security for money. 





40 Years’ Experience 


E°*J. LANDER & CO. 
ESTABLISHED I883- CAPITAL & SURPLUS $500,000. 
GRAND FORKS, NORTH DAKOTA. © 


ST.LOUIS | 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















be among those to share substantially in 
whatever advance may occur. 


Independent Appraisal 
of Listed Stocks rates Kansas City 
Southern preferred “A” 
non stock “B.” 


Guenther’s 
and the com- 
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Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 
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Loans to Beginners 
By C. M. Harger 


NE of the problems that comes to 
Q) every loaning agency early in its 

history is that of what shall be 
done with the beginner, the farmer who is 
starting his career and has back of | 
no record on which to base the judgment 
as to his future. The effort of legisla- 
tors to make it possible for the borrower 
to start without any capital has been prom- 
inent during the past few years when there 
have been adopted laws for rural credit 





on land by several western states. The 
argument has been that the tenant farmer 
or the young farmer had no opportunity 
to get a home without the assistance of 


the state and that for the good of the 
community it could well be afforded to risk 
some of the state’s money and even incur 
some loss to give a chance for a larger 
farm ownership and for establishing of 
homes. The individual loan agent or the 
private investor, however, has quite a dif- 
ferent proposition. 





This is one of busi- 
ness only, will it pay to make a loan when 
the borrower is merely a beginner? Of 
course, it must be recognized that -every 
borrower is at some time a beginner, bit 
usually he has acquired some equity before 
he comes to the investor asking a loan 
The farm beginner cannot expect even 
under the more paternal plan presented 
by the vote-seeking congressman expect to 
borrow money without offering any secu- 
rity. It is likely that some of the pro- 
moters of these specious schemes think 
such a plan is possible but it is not and 
even the state credit systems that have thus 
far been put in operation have not gone 
that far. The immutable laws of finance 
and of economics cannot be overcom: 
matter how flattering may be the out! 
on paper. 

But here is what can be done in 
sidering the application of the beginning 
farmer: he can be looked upon as a risk 
much greater value than his financial stand 
ing would warrant, provided certai! 
ments of credit are found present. 
quality of capacity in management ca! 
judged with fair accuracy; that of per- 
sonality is easily verified. The investor 
who looking over the applicant finds | 
he comes of a good family, has a 
record, is trying to make a home for |! 
self and family and is altogether on t 
way to become a desirable citizen 
afford to accept the application for a | 
at all the property appraisal will bear— 
and perhaps a little more. The applica- 


tion blanks-of today have a long list of 
questions that seem to have little bearing 
on the actual standing of the applicant, 
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the trained investor tell things of 
tance in estimating the probability 
mptness in meeting the terms of the 
tion. It is important to know whether 

t the borrower has been successful 
business dealings, that he has never 

. bankrupt, and other matters of like 
While the loan is upon the land 
rsonality of the borrower goes a long 
toward making it satisfactory as an 
tment. The demand for larger farm 
pment and a greater stability of the 
‘tural sections through the increased 
ownership is one of the nation’s es- 

| needs. This can be helped by the 
ragement of the young farmers to 
mn lands of their own and they can 
lo this if the possibility of borrow- 

1 the most favorable terms, and with 
-y as to the qualifications in the 
ter of experience, is shown. It is one 
he axioms of banking that the person- 
if the customer is more than half the 
rity; likewise the personality of the 
rtgagor has much to do with the stand- 
if the loan. The most progressive 
ies in sending out information re- 


irding loans give all possible information 


rding the land owner. A clean, well 
young man, even though without great 
ial standing or material experience, 
t to be a good risk and he ought to 
the most liberal consideration from 
investor. It is from this class that we 
to recruit the farm leaders of the 
re and the builders of our agricul- 
| prosperity. 








Psychology of Speculation 
(Concluded from Page 266) 











irgely responsible for efforts to 
intermediate reactions. When 
ioks over these records he calcu- 
how much he might have gained 
had sold out just before a reaction 
l, and repurchased after it had 
ts course. These alluring calcula- 
arouse his cupidity and he begins 
ing for signs and portents which 
permit him to gain the ultimate 
His efforts will be futile. A 

ng illustration of this was brought 
y attention some years ago. A 
er and sister each received an un- 
ted bequest of $5,000, with which 
decided to take a_ speculative 
The brother was a member of 
Consolidated Stock Exchange and 
vorite stock was Union Pacific. He 
not care to risk his sister’s funds 
rashly, so he purchased for her 100 
s of Union Pacific on a 50 point 
in. With his own $5,000 he specu- 
in the shares from day to day. He 
ded to me later on that at the end 
ree months, during which the stock 
advanced about 25 points, the profit 
500 on his sister’s 100 shares was 
er than his own profit on transac- 
aggregating 3,000 shares turned 
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over in this period. Yet this man was 
an experienced trader and he had no 
commissions to pay. 


The Effects of Fear 


The psychologists tell us that fear is 
more contagious than any other emo- 
tion, and there is probably no place 
where fear does more damage than in 
the security markets. Even those who 
have a fair knowledge of values and a 
soundly based position marketwise, will 
frequently begin to entertain doubts and 
misgivings when they see quoted prices 
moving against them. Those who have 
no clear ideas as to values and economic 
prospects are thrown into a_ cold 
sweat by every reaction and by the 
most absurd rumors or inventions. They 
rush to sell out their holdings and an 
hour a day later rush to buy them back, 
usually at a loss of money and always at 
a loss of peace of mind. A combination 
of cupidity, timidity and ignorance is 
about the most hopeless combination 
imaginable. But we should not confuse 
timidity with caution. A well-developed 
bump of caution will sometimes result 
in the loss of an opportunity, because all 
the factors are not clearly defined. But 
it pays in the long run. Timidity never 
pays. It is as bad as rashness. We may 
be both cautious and bold, without be- 
ing either timid or rash. 


The fact must be riterated and em- 
phasized that knowledge is the only anti- 
dote for fear. Without knowledge we 
cannot have confidence and without con- 
fidence we cannot hope to make much of 
a success of speculation or anything else. 
And do not fall into the error of assum- 
ing that knowledge derived from others 
will be sufficient. Competent writers 
and advisors can do much for you, but 
not unless you understand what their 
advice means. Students of security 
values and market action may direct at- 
tention to facts and conditions which 
would otherwise have been overlooked, 
but unless yeu attend carefully to the 
reasons adduced and weigh them inde- 
pendently, your confidence in your ad- 
visor will begin to wither with the first 
adverse movement of prices or at the 
first contrary statement made by other 


advisors. 


Psychology of Manipulation 


As suggested heretofore, the great 
manipulators always know about what 
the speculative public may be expected 
to do in given circumstances. Being 
fully aware of the habit of basing pur- 
chases on good appearances, the good ap- 
pearances will frequently be provided. 
This does not mean that anything will 
be done which will lay the manipulators 
open to attack or criticism. When the 
work of distribution of securities is go- 
ing on the most important factor of all 
is the timing of the appearance of inspir- 
ing developments. So far as I know, 
this phase of manipulation has never 


Will Be Sent Without Cost 


This booklet, ‘How to Select Safe Bonds,” has 
been prepared frem the long and successful 
experience of Geo. H. Forman & Co. Every in- 

- vestor should 
know the facts 
it gives about 
getting a high- 
er yield with 
positive safety. 






EIGHT WAYS 


toTest the Safety of 
Every /nvestment 


] Js Your Investment Protected By Prop- 
erty of Permanent Value? “How to 
Select Safe Bonds” tells why invest- 
ments should be protected by property 
having a permanent value well in excess 
of the amount of the entire loan. 


2 Does Your Claim Command Payment 


Before Other Obligations? “How to 
Select Safe Bonds” tells what securities 
come before all others in obligation to 
pay promptly and fully. 

3 Has the Property a Sufficient Earning 
Power? “How to Select Safe Bonds” 
tells why a safe property must have an 
annual earning power of at least two 
and a half times the total annual in- 
terest on the loan. 


4 Is the Property Adequately Protected By 
Insurance? An important consideration, 
as fire often wipes out overnight a valu- 
able property. 

5 Is It Properly Managed? “How to 
Select Safe Bonds” tells why proper 
management is essential to insure prompt 
payment of interest and principal upon 
maturity. 

6 Is the Title Clear? “How to Select Safe 
Bonds” tells a sure way of insuring 
against loss through faulty title. 

7 What Is the Moral Character of the 
Borrower? As important as_ proper 
management—explained in this interest- 
ing booklet. 

8 Who Offers the Securities You Buy? 
“How to Select Safe Bonds” tells why 
even the experienced investor must de- 
pend for safety entirely upon the repu- 
tation and length of service of the Bank- 
ing House offering the investment. It 
tells of the conservative policy of 
painstaking investigation and _ selection 
which has made it possible for George 
M. Forman & Company to sell bonds 
for 38 vears without loss to a customer, 
large or small. 

MAIL THIS REQUEST BLANK 

Let “How to Select Safe Bonds” show you 


definitely how you can enjoy, with absolute 
J J i 

safety, a larger income from your invest- 

ment. Mail this request blank for your 


copy of this interesting booklet. No obliga- 
lion. 


GEORGE M. FORMAN & COMPANY 


Dept. 173, 105 W. Monroe St., Chicago, Il. 
“38 Years Without Loss to a Customer” 


_—_ = = =e os eee eee eee 
George M. Forman & Company, 

Dept. 173, 105 West Monroe St., Chicago, Il. 
Please mail me, without cost or obligation, 
a copy of your booklet, “How to Select 
Safe Bonds.” No solicitor is to call upon 
me. 


Name 

















BULL MARKET END? 


This bull market began August, 1921. 
It has now run 18 months. Is it 
at its end, or has it much longer 
to run? 


The first post Civil War bull market 
ran just about 18 months. But the 
bull markets of 1915-16 and 1918- 
19 ran over 24 months. WHAT 
THIS TIME? 


The present stock market situation is 
thoroughly analyzed from this 
standpoint in our Bulletin, just 
off the press—with specific recom- 


mendations. A few copies are 
available FREE, 
This Bulletin is a portion of our 


complete Educational, Investment 
and Speculative service—the only 
one of its kind in the financial 
world. 


Simply ask for Bulletin FW-M3 


AMERICAN; INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 
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been explained by any writer on the 
subject, but it is most interesting. 


In order to make the explanation clear 
it is necessary to go back to the begin- 
ning of an upward swing, i. e. to the 
period of accumulation at low prices. 
When the work of accumulation has 
been completed the holders of securities 
have nothing to do for a time except to 
sit back and let nature take its course. 
Their accumulation has resulted in a 
small floating supply of securities, 
which is a most powerful technical 
factor. When the bulk of the supply is 
in strong hands a small amount of com- 
petitive bidding will carry prices for- 
ward out of proportion to the volume 
of transactions. This will be easily un- 
derstood by assuming that only 100 
shares of a certain stock is in the float- 
ing supply and that a number of people 
begin bidding for it. 

When the evidence of improvement in 
general business and the promise of in- 
creased profits begin to take visible 
form, the advance guard of speculators 
begins to buy. Their buying carries 
prices forward and the attention of other 
speculators is attracted. As evidences 
of improvement continue and as prices 
continue. to rise, more and more specu- 
lators are attracted. Many of those who 
purchased at lower prices accept profits, 
and the later comers take the stocks. 
This continues until the inevitable end 
is reached, at which time the public spec- 
ulative load will have attained its great- 
est proportions. 


Need Encouragement 


This piling up of a public speculative 
line is mostly the result of self-decep- 
tion, but the work of distribution of a 
huge line of securities is a difficult one 
and some encouragement must be pro- 
vided from time to time. The most 
effective form of encouragement is the 
payment of initial dividends, the increas- 
ing of current rates of dividend, the dis- 
tribution of “rights,” extra dividends in 
cash or stocks—in short, any method 
of rewarding the stockholder in a tan- 
gible manner. Such distributions may 
be and usually are fully justified by 
earnings and the cash position of the 
respective corporations. But the date 
of their appearance is a_ controllable 
factor. To distribute a large number 
of these emoluments at about the same 
time would ruin everything. The expec- 
tation of such distributions is far more 
potent marketwise than is the actual 
event. The declaration of a single ini- 
tial, extra, or increased dividend will 
have a greater and more far-reaching 
effect on other stocks than on the stock 
The single pay- 
the imagination of the 
speculators regard to other stocks. 
It also confirms previous rumors in 
connection with this particular corpora- 
tion and inspires confidence in other 
rumors of like character. The imagina- 
tion and credulity of the speculative ele- 
ment appears to be boundless at such 


ment excites 
in 





times. On three occasions within : 
recollection I have heard confident pre. 
dictions of early dividends on Erie com. 
mon, Chicago and Great Western com- 
mon and other stocks which were many 
years removed from any possible pay. 
ment. ite 


When the real distribution has been 
completed the great bulk of the stocks 
is in the hands of the public. As the 
speculators are carrying all they can 
carry at such times there is no new 
source of competitive buying. The mar- 
ket hesitates. Enthusiasm begins to 
wane and doubts begin to be experi- 
enced regarding some of the fantastic 
visions of further gifts from the gods. 
Then a few holders begin to sell, the 
spectacle of falling prices alarms others 
and induces them to sell. The cycle of 
accumulation and distribution has been 
completed. 


No Reason for Prejudice 


In explaining these phenomena there is 
no intention of arousing prejudice to- 
ward the big interests. Without dis- 
cussing the highly refined ethical or 
moral aspects of the proposition, it may 
be pointed out that selfish advantages are 
sought in every department of business 
or commerce between men or between 
nations. The man who owns a piece 
of real estate for speculation, for 
example, will in ninety-nine cases out of 
a hundred, try to sell at a high price 
and make his property look as attrac- 
tive as possible to prospective buyers. 
No one compels the public to buy stocks. 
If they do so because they are too cred- 


ulous or greedy it is a case of caveat 
emptor. The remedy does not lie in 
railing at the methods of successful 


speculators—it lies in knowing where 
the dangers are and how to avoid them 
and where the opportunities are and 
how to take advantage of them. 


Perhaps the reader who has followed 
these articles this far will feel rather 
discouraged and will assume that suc- 
cessful speculation is too difficult and 
beset with dangers for the ordinary man. 
But let him defer his judgment until we 
reach the end of the discussion. It has 
been considered necessary to get rid of 
the traditions and errors which are re- 
sponsible for the greater part of specu- 
lative losses before entering on the con- 
structive phases of the subject. 

Epitor’s Note:—In the next article 
this Mr. Gibson will 
difference between Speculation and Invest- 
ment, 


series discuss the 


—————0-————_ 
Peoria & Eastern Meeting 


Directors of the Peoria & Eastern were 
reelected officers for the ensuing year 4! 
this week’s meeting. No action regarding 
payment of interest for 1922 on income 
bonds was announced. Under the ™ rt- 
gage the company is required to cert!!y 
to the trustees by March 1 of each year 
what earnings for the preceding year are 
applicable to interest on the incomes 
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FOREIGN EXCHANGE 


Insure 
against 
serious 
and costly 
mistakes 


Accuracy and Speed 
in Figuring 
























OKEL’S RAPID CONVERSION TABLES 


are a new and extremely rapid method of figuring 

foreign exchange. These tables have been two years 
in preparation and have cost $60,000 to complete. 
Hundreds of banks have already adopted this new method 
because it saves so much time and money and is abso- 
lutely accurate. 


With Jokel’s Rapid Conversion Tables you can convert 
any currency into any other currency, at any rate of ex- 
change (no matter what the fluctua.ions) with ab- 
solute accuracy and any clerk in your office can do it in 
far less time than it takes to do the same problem by the 
present method. 


These tables have been put into book form, over 900 
pages, thumb indexed, printed in clear type on the finest 
paper and bound so that each page opens flat. 


Any bank, foreign exchange broker, stock exchange 
house, importer, exporter or manufacturer doing only a 
nominal foreign exchange or foreign bend business can 
save many times the cost of these tables in time and 
costly mistakes. 


They can be used for years, regardless of price fluc- 
tuations of currency. 


Send for Sample 


and Prove for Yourself 
4 

We will send sample pages upon request written on the 
letterhead of a reputable house. Try any problem 
within the range of these sample pages and prove for 
yourself that problems taking from three to ten minutes 
by the old method can be accurately worked in from 
ten to twenty seconds. 


You will surely save money by the use of these tables. 
Write for sample pages today and prove it for yourself. 


THE CENTURY COMPANY 


355 FOURTH AVENUE 
NEW YORK CITY 
































Thad only 
sold at'B’ 


*. . . I had a good profit in the mar- 
ket. In November you said to sell, 


but I had not tested your service long 


enough to make sure of your advice, 
and as the brokers were all bullish, I 
held on,—and on until .. writes 
one of our subscribers. 

The Brookmire Service for investors 
and business men not only shows 
WHAT to buy for a profit but WHEN 
to buy and sell as well. 


Let us send you a sample service along 
with our bulletin F-27, which describes 
Brookmire in detail. 


af, 


Lb stints “aecunnte rimeuy sontcasts "on mar «er TRENDS 


BROOKMIRE 


ECONOMIC SERVICE INC 
15 Wese 45m Street New York 


The Orqinat System » 
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A 40-Page Booklet 


containing 


Individual Analyses 
of 20 Listed Stocks 


Seven securities selected because 
of their high factor of safety 
and attractive prospects. 
Kennecott Copper 
Texas Company 
Pennsylvania 
Packard Motor 
Hudson Motor 
Elec. Stor. Battery 
Com. Tab. Recording 
Thirteen other stocks whose 
analyses indicate that favorable 
exchanges may be made to other 
securities, 


Write for free copy 


SUTRO & KIMBLEY 


Members New York Stock Exchange 


Sixty-six Broadway 
New York 














Eddig from Mave 


Dear Eddie: 


a. HAT’S a fine 
trick you put 
over on me. I sup- 


pose you don’t re- 
member that- Tuesday 
a week ago when all 
the Rails were get- 
ting strong, and I telephoned to ask your 
advice as to a good low-priced Railroad 
stock to buy on which I couldn’t lose 
much money, and you suggested Kansas 
& Gulf because it was selling at only $2 
a share, and I told you to buy me a 1,000 
shares? I suppose you don’t remember? 
Well, Eddie, don’t forget this, I just 
found out that Kansas & Gulf is an Oil 
stock. So now what have you got to say 
for yourself? Eddie, sometimes you are 
so dumb you must think American La 
France is a perfumery company. 





What do you know about the market, 
Eddie? I see it has been very strong with 
everything going higher and higher ex- 
cept one stock, and of course that is the 
dog I am loaded down with. Do you 
think anything will ever come out of this 
Island Oil? It is already selling so low, 
if it went any lower, they would be trad- 
ing in it in the basement instead of the 
Floor of the Exchange. 


Eddie, I got a wonderful new invention 
how to make money in the stock market. 
Well, it isn’t exactly a new invention, or 
an old invention. In fact, it isn’t an in- 
vention at all—it’s just an idea and it 
doesn’t work on all stocks, only a few 
stocks like Tobacco Products and Retail 
Stores. I have been noticing that just 
before Tobaccc men go away for 
and one big man in particu- 
Of course, 
yet whether the stocks go 
down because this big man is going 
or whether he 


certain 
a vacation, 
lar, these two stocks go down. 
1 don’t know 
away, 
has to go away because 
Well, any- 

» his com- 


stocks are going down. 


I have 
ings and 


day S 


these 
way, carefully checked uy 
goings, and each time about two 

he comes back, these stocks 
get stronger, and fianlly jump about 10 
It has worked so regular, I won- 


before 


points 
de hi > ever discovered it bef 

er why no one ever discovered it berore,. 
It even worked again last week, so watch 
this big feller’s comings and goings, and 


do some 


trading for me in those two 
stocks. It should work like four-leaf 
clovers. 


| notice by the papers your firm is again 
bringing out some syndicates. That must 
be a sign of good times coming, isn’t it, 
Eddie? Don’t forget to put my 
down for one of those Syndicates, pro- 
no liability and a sure 
Otherwise don’t do nothing at all. 


cold for us to come over to 
so don’t think we are too stuck 
up, but if you and your family want to 
come over to see us, you are very wel- 
only let us know when you are 
coming, and give us a week’s notice, as 
we have been very busy with social en- 
gagements. I have been learning how to 


name 


vided there is 
profit. 

It’s too 
visit you, 


come, 





play bridge and chess, and betwee: 
two and lodge meetings I haven’: 
got time to figure out whether [ 


\ 
+} 
ne 


‘ ai 


enough margin with your firm. Ho, 
that don’t bother me half as much 
bothers your margin clerk. Give |} 
regards. That’s as much as he can ex- 
pect the way my bank balance stan 
Yours, 
DA\ 
P.S.—I notice a big firm brough: out 


a woolen Hosiery stock last week. 
P.S.—Do they give a pair of woolen 
stocks with every 100 shares? 
P.S.—If they don’t, they should, 
stockholder won’t get cold feet. 


———_0-——---- 


Taxicab Stock Issued 

A local banking house this week of- 
fered at $32.00 per share, a new issue 
of 50,000 shares common stock of Fay 
Taxicabs, Inc., incorporated under the 
laws of the State of New York. In con- 
nection with this financing, Mr. Law- 
rence Fay, the president, states that the 
corporation was organized in June, 1922, 
with 17 taxicabs, and that it has steadily 
grown and will have 300 cabs in oper- 
ation by the end of February. The sale 
of this stock will provide funds for the 
purchase of taxicabs, as by April next 
the corporation expects to have 500 in 
operation. The Fay cabs are all oper- 
ated from stands, and among these are 
included the Pennsylvania Station and 


the Grand Central Terminal—the two 
largest taxicab feeders in the city—as 
well as to other railroad stations and 
hotels. It also operates three garages 


Depreciation of 25 per cent per annum 
is charged against the cost of eac! 

and after this and all other charges 
cept taxes, current earnings are in ex- 
cess of $4.50 per cab per day. With 500 
cabs in operation it is estimated t 
earnings will be at least $70,000 


month, or about $840,000 per annum 


———_——_0—_ —_— 


A Steel Store Goes by the Board 


Baltimore investors, who listened 1 
rosy promises of big profits mad 
salesman of the L. R. STEEL 5 
of New York, are be 
to learn how empty they were. A 1 
has been appointed for the Maryland 
sidiary of the Buffalo corporation. S 
action, following so closely the takin 
of the business by some of the large 
holders, has revealed the weakness ‘ 
whole enterprise, which, as Tue | 
CIAL WorLp pointed out at various 
during the past year or more, seen 
have been organized for the purp: 
selling stock, instead of making n 
out of the chain store business. 
followed in the footsteps of “SuNs 
Exuiorr” of the Business Builders, u's 
high pressure stock selling methods w't) 
great success, as it is understood that the 
STEEL organization succeeded in se!!1s 
millions of dollars worth of stock in 
past few years. 
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Corporation, 
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or depreciation and amortization. 


il market was unsettled and 








Producers & Refiners 
(Concluded from Page 264) 











the gasoline that is so produced. 

\ 30,000,000 absorption plant is being 

hy the company near Casper, and a 

0,000 feet compression plant in the 
Draw gas field of Wyoming. 

re are some 246 producing oil wells 

14 gas wells, with 8,000 barrels aver- 

laily production in the Midcontinent 

nd a developed production of 5,000 

s daily in Wyoming, which is shut 


the six months ended June 30, of last 
the company had a gross operating 
ie of $5,411,065, and a net profit of 
19.309. In passing I would say that 
e been most favorably impressed by 
liberal provisions the company makes 
It is 
weakness of a great many companies 
it they do not make proper deductions 
r those items. Such a criticism cannot 
ade of Propucers & REFINERS. 
During the first half of last year, the 
it is little 
nder that this company was not able 
report a larger net. However, the earn- 


ings were at the annual rate of upwards 
of $% a share. 


The last half of the year 

is considerably better, and probably 

uld serve to make the final showing 
1 to better than $9 a share. 


Conclusion 
Current prices are high, compared with 
prevailing a few months ago, and 
has been marked activity of late. 
the current movement has been a 
pulated one, largely. While the pros- 
for earnings, which I have mentioned 
previous paragraph, is extremely en- 
ging, at the same time there is noth- 
in the company’s individual situation 
h is extraordinary. The activity of 
tock a week ago was largely pred- 
| upon the fact that the rights to sub- 
to new stock expired February 24. 
acquiring the properties mentioned 
Propucers & REFINERS paid all 
t the properties were worth. They did 
lose any bargains. Expansion in pro- 
n and earnings has been remarkable, 
me authorities aver that it has not 
as great as might have been ex- 


company is going to continue in- 
ng its common stock, it is going to 
earning power per share unless 
imnings expand in proportion larger 
addition to stock capitalization. 
he general oil situation is improving 
lily, and it would not be surprising 
there to be an active and substan- 
improved market for oil stocks dur- 
the year. For that reason, no one can 
rd to go on record definitely as to 
the possibilities for price apprecia- 
in his stock may be. 
rsonally, I should prefer to take my 
nce for obtaining the stock at a fairly 


March 3, 1923 


the 


substantial concession from the 
level. 

Guenther’s Independent Appraisal of 
Listed Stocks Rates Producers & Re- 
finers “B.” 


—_—_——_Q——_—_ 


They Seem to Fall Easy 

When a barber without any financial 
reputation but with a sublime amount of 
nerve can pull the wool over the eyes of 
bankers, as did JosepH M. Marcino (or 
Joseph R. Biata) one wonders whether 
the rube resides on the farms or in the 
mahogany adorned offices in Wall Street. 
Years ago the comic papers were accus- 
tomed to portraying the farmer as the 
sucker. Recently, the type of the fellow 
that falls easily appears to have changed, 
considering the questionable propositions 
that have been put over on Wall Street. 
If there is any place on earth where there 
are innumerable facilities for investigating 
the standing of a proposition, or the char- 
acter of the men behind it, it is in Wall 
Street. Yet, they bite here, too. 


present 


———_0————- 


Fuller Nipped in the Bud 

Due to the alertness of the New York 
police authorities, Cleveland has escaped 
the invasion of a group of New York’s 
most notorious bucket-shop operators, 
when they arrested E. M. Futter, Nicky 
ARNSTEIN, ALBERT WILSON, ALBERT EXt, 
Harry Sykes and Samuet M. SMALL, in 
a hotel in this city, a few hours previous to 
their intended departure for the Western 
city, where they expected to open up a 
bucket-shop under an assumed name. Each 
one of the men arrested is known to the 
authorities as having operated some busi- 
ness of a questionable character, especially 
in a financial line. 
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MIDDLE WEST UTILITIES COMPANY 
Notice of Annual Meeting of Stockholders 

The Annual Meeting of the Stockholders of 
the Middle West Utilities Company will be 
held on the 27th day of March, 1923, at eleven- 
thirty o’clock A, M., at the office of the cor- 
poration, 3018 Dupont Building, Wilmington, 
Delaware. for the purpose (1) of electing a 
Foard of Directors; (2) of receiving and act- 
ing upon the reports of officers; (3) of con- 
sidering and voting upon an amendment to 
the Charter of Incorporation increasing the 
authorized Prior Lien Stock of the company 
from $20,000,000 to $30,000,000, the authorized 
Preferred Stock from $20,000,000 to $30,000,- 
000, and the authorized Common Stock from 
two hundred thousand shares without par 
value to three hundred thousand shares with- 
out par value; and (4) of transacting such 
other business as may properly be brought be- 
fore said meeting. 

In accordance with the laws of the State of 
Delaware, no stock can be voted which has 
been transferred on the books of the corpora- 
tion within twenty (20) days next preceding 
this election. 

All stockholders are requested to be present 
at such meeting in person or by proxy. 

EUSTACE J. KNIGHT, 
Secretary. 
Dated, 


February 10, 1923. 





REPUBLIC IRON & STEEL COMPANY 


The Annual Meeting of the Stockholders of 
the Republic Iron and Steel Company will be 
held at the office of the Company, No. 15 Ex- 
change Place. Jersey City, N. J., on Wednes- 
day, April 11th, 1923, at 11 o’clock in the fore- 
noon, for the transaction of any and ali bust- 
ness that may properly come before the meet- 
ing. Transfer books of the Company both 
Common and Preferred, will be closed at 3 
p. m. March 15th, 1923, and reopened at 10 
o'clock a. m. on April 12th, 1923. 

RICHARD JONES, JR., 
Secretary. 









































































THAM 100 Years of Commercial Banking 
pHEN, CHATHAM & PHENIX 
w NATIONAL BANK 
NATIONS 


Capital, Surplus & Prefits $20,600,000 
BANK 149 Broadway, Singer Bidg. 
endnun And 12 Branches 























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin & Co. 


Boston, Mass. 


Main 460 
Long Distance Phone 





$35,000,000 


REPUBLIC OF CUBA 


5% Gold Bonds of 1904 








Coupons due March 1, 1923, of the above 
Bonds will be paid on presentation at our 
office on and after that date. 

SPEYER & CO. 

New York, February 28, 1923. 
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Swift & Company 
Union Stock Yards, 


Dividend No. 149 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital] stock of Swift & Company, will be 
paid on April 1, 1928, to stockholders of record, 
March 10, 1928, as shown on the books of the 


_— C. A. PEACOCK, Secretary 





MONTANA POWER COMPANY 
STOCK DIVIDEND NO. 42 
A regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock has been declared, payable April 


THE 
PREFERRED 


2, 1923, to stockholders of record at the close 
of business on March 12, 1923. 
COMMON STOCK DIVIDEND NO. 42 


A dividend of three-quarters of one per cent. 
(%%) on the Common Stock has been de- 
clared, payable April 2, 1923, to stockholders 
of record at the close of business on March 
12, 1923. Checks will be mailed. 

WALTER DUTTON, Treasurer. 
Broadway, New York, N. Y. 


25 


> 





E. I DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 19, 1923. 

The Board of Directors has this day de- 

clared a dividend of 1%% on the Common 

Stock of this Company, payable March 15, 1923, 

to stockholders of record at close of business 

on March 5, 1923; also dividend of 1%% on 


the Debenture Stock of this Company, payable 

April 25, 1923, to stockholders of record at 

close of business on April 10, 1923. 
CHARLES COPELAND, Secretary. 


AMERICAN CAR AND FOUNDRY COMPANY 
New York, March 1, 1923. 
PREFERRED CAPITAL STOCK 

DIVIDEND NO. 
dividend of one and three-quarters per 
(1%%) on the Preferred Stock of this 
has this day been declared payable 
April 2, 1923, to stockholders of rec- 


96 
A 
cent 
Company 
Monday, 


ord at the close of business Thursday, March 
15, 1923. 
Checks will be mailed by the Guaranty 


Trust Company of New York. 
Ss. S. DeLANO, Treasurer. 
Cc Secretary. 


|B WICK, 





AMERICAN CAR AND FOUNDRY COMPANY 

New York, March 1, 1923. 

COMMON CAPITAL STOCK 
DIVIDEND NO. 82 
A quarterly dividend of three per cent (3%) 
the Common Stock of this Company has 
day been declared, payable Monday, 
April 2, 1923, to stockholders of record at the 
close of business, Thursday March 15, 1923. 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
Ss. S. DeLANO, Treasurer. 
WICK Secretary. 
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New York Stock Exchange 


























tepresentative active stocks as of Friday, March 2, 1923: 12% 4 22% 10 Jewel Team .....ccccces 21% 29 
Week’s sales: Saturday, 516,860 shares; Monday, 1,054,860 shares; 38% 14% 54% 34% =jJones Bros. Tea....... 57% 57 
Tuesday, 886,180 shares; Wednesday, 1,055,288 shares; : 28% 18% 30% 17 Kansas City South’n... 23% 23% 
Thursday, 1,272,074 shares; Friday, 1,356,200 shares. 2% ssi ae ae oe ggg A ee rere rr an 2% 
¥ ; elly Springfie coves : bau 
Prev. Fri- 27% 16 395% 25% Kennecott Copper...... 425% Pith 
—1921——— 1922 NAME OF STOCK Friday’s day’s 17% 8% 24% 4% Keystone Tire ........ 9% $4 
High Low High Low —— pone 60% 47% #72 56% Lehigh Valley ........ 68% pe 
39% 15% 18% 9% Ajax Rubber ........- ae 13% 102 87% 65% 52 | Lima Locomotive ..... 67% 69 
59% 384° 91% 55% Allied Ch. & Dye...... ania 4k. 21% 10 23% 11 Le; ER. siasccenes 19% 
39% 28% 59% 37% Allis Chalmers ........ .7 2 00% - . ‘ - — ; 
65% 26% 42% 27% Amer. Agr. Chem...... 35% 34% ~~ wt. ae me ED Me. ++-s Te s 
65% 29% 49 31% Amer. Bosch Mag..... 45% 49% 18 10° 40 is% eee a psa 3514 
35% 23% 76% S8% Amer, Can ..ccccssercs 98% 103% 30% 12% 46% 22% Marland Oil i aes 411, 
151% 115% 201 141 Amer. Car & Fdy...... 183 186% 45% y 14% 41% anmatt Wak i. sh adage lo 47% 
24% 15% 30% 14% Amer. Cotton Oil...... 18 17 15% 8 25% 11 aa =... 16 ph 
16 8 17% 10% Am. Hide & Leath..... 12% 12% - 34% 14% Mexican Sead. Oil... 17% 16% 
53% 21% 50% 25% ##Amer. Int. Corp....... 26 29 og 15% 31% 25 Miami Copper diet, 4 29% i 
110% 73% 136% 102 Amer. Locomotive..... 127% 126% 16% 10 16 11 Middle States Oil der Sates 11% 
10 3% &% 35% Amer. Safety Razor.... 8% Re 3314 22 45% 26 eo te 11% 
14 4% 25% 5% Amer. Ship & Com.... 17% 18 3% 1 14 % Mo. Kan. & io... 16% 1% 
47% 29% 67% 43% Amer. Smeiting........ 63% 68 % 23% 16 25% 15% Missouri-Pacific ....... 18 % aa 
35 18 46% 30% Amer. Steel Fdry...... 38% 39% 49% 33% 63% 40 Missouri-Pacific, pfd... 47% 8% 
96 47% 85% 64% Amer. Sugar........... 81% 81 64% 43 76% 63 oan aaa, mid 4 
88 28% 47 23%, Amer. Sumatra Tob.... 33 33 54% 76 % > _ eggs EB Vala 1% 70% 
PBR ye : sete : : 25 125s 25% 12 Montgomery Ward .... 235% 
f 9 y) 8 
119% 95% 128% 114% Amer. Tel. & Telg..... 123 124% 11%; 9% Mother Lode Mns...... 132 oan 
116% 111% 169% 129% Amer. Tobacco........ 155% 157% > a od ” we 4 
83% 57 105 78% Amer. Woolen......... 105 106% 128% 102 263 122% Nat. Biscuit .......... 42% 42% 
50% 81% 57 45 BOOS. hi ccskenssscs 51% 53 5% 5, 4% % Nat. Conduit & Cable.. 1% \ 
50% 24 68% 43 Assoc. Dry Goods..... 72%. 73% 65 26 68% 30% Nat. Enam. & Stamp.. 69 ‘ 
94 76% 108% 91% #=Atch., To. & San Fe... 102% 104% 87 67% 129% 85 Nat. ee BP er re 129% 
91 17 124% 83 Atlantic Coast L...... 122 123% 16% 9 "9% 13% Nevada Con. Cop...... 16% 7%, 
9 1% 51% 1% Atlantic Fruit......... 2% 2% 76 64% 101% 72% jN. Y. Central.......... 97% 
76 18 43% 19% Atl, G. & W.I........ 25% 26 104% 88% 126% 96% Norfolk & Western.... 115% 14% 
13% 8% 40% 9% Austin Nichols........ 31% 31% 4 ote — “> sgh = seen + 118% 115% 
100% 62% 142% 92% Baldwin Loco.......... 138% 138% 50% 2714 con 42% Pacific taeda 455, mes 
42% 30% 60% 33% Baltimore & Ohio...... 53 ; 53% 79% 38% 100% 40% Pan-Amer. Petrol...... 80% 64% 
27 21 56% 19% Barnsdall A .......... 30% 31% 41% 32% 49% 33% Pennsylvania RR. .... 46% rot 
65 41% 82% 55% Bethlehem Class B.... 66 70% 1 6% 13% 2% Penn Seaboard Stl....- 45% : 4 
117 6 29 6% Brooklyn Rap. Tran... 9 8 23% 15% 40% 19 Pere Marquette ....... 39% a9 h% 
338% 14% 35% 20% Butte & Sup. Cop...... 33% 36% 35% 26% 45% 31% Phila. Company ...... 45% Ht 
50% 25 71% 43% Calif. Petrol........... 8314 96% 34% 16 69% 28% Phillips PORTO... ccceses 59% 63% 
1 42% 9% 245% « Pierce ALToW ...cccoes 12Y% 19% 
121 101 151% 119% Canadian-Pacific ...... 148% 146 “r 4 a3 3% Pterce O11 4 2% 
43% 22% 44% 29% Central Leather........ 37% 37 % &% Pee ee Sesser ny es 5% 
86% 23 46% 32% Cerro de Pasco 47¥ 49 .: : 59% 39 Piggly Wig. Stores.... 64% 75 
‘4 even 2 1 
86 38% 79% 47% Chandler Motors....... 72% 72% 66 = 62 72% 55 Pittsburgh = reeeee 65% 65 
65% 46 79 54 Chesapeake & Ohio.... 74% 74% 32 23 a 4 ce —m . seeeeeee 38 8 
9% 6% 10% 3% Chic.-Gt. Western...... 6% 6% - ss od — eee age? 125% 
31 17% 36% 16% Chic. Mil. & St. P..... 25% 25% TO% = 656 ub. Ser. ase Se 102 
46% 29% 55 2% Chic., Mil. &St.P.,pfd.. 43 43.5% 114% 87% 139% 105% Pullman Co. .......+-- 129% 130% 
71 60% 95% 69 Chic. & Northwest.... 86% 86% 51% 24% 53% 30% Punta Alegre Sug..... 59% 59% 
35 22 50 30% Chic., R. I. & Pac..... 36% 36% 40% 21% 38% 26% Pure Oll ........ soeee 30% 30% 
17 56% 93% 70% C., R. I. & Pac. 6% pfd. 84% 84% ° 16 11 19 12% Ray Con. ee: sesces 16% q 
16% 9 29% 15% Chile Copper ......... 29% 30% 89% 60% 87% 71% Reading ..... eocccccccs THR 79% 
29% 19% 33% 22% Chino Copper ......... 29% 31% 39% 18 41 21 Replogle Steel ........ 29 29y% 
43% 19 82% 41 ree ee 75% 16% 73%" 41% 78% 43% Rep. Iron & Steel..... 57% 61% 
32% 22 37 24 Col. Fuel & Iron...... 30 30 683% 40% 67 47% Royal Dutch .......... 64% 53% 
46% 27% 53% 38 Colo. & South’n........ 45% 44 25% 19% 32% 20% =St. Louis-San Fran.... 25% 24% 
67% 652 114% 64% Columbia Gas & E.... 109% 108% 30% 19% 36% 20% St. Louis Southwest... 34% 34% 
12% 2% 5% 1% Columbia Grapho...... 2% 2 ™% 2% 10 2% Seaboard Air Line..... 7% " 
58% 28% 795% 59% Comput. Tab. Rec..... 79 11% 98% 54% 94% 59% Sears Roebuck ........ 88% 90% 
95 77% 145% 85 Consolidated Gas....... 66 665% 25% 12% 23% 6 Seneca Copper ........ 11% 12 
21% 12% 15% 9 (ee: “PORTIS .osceccee 13% 13% 28% 16% 38% 18% Sinclair Consol........ 33% 1% 
66 34% 115 45% Continental Can. ...... 49 48% 101 67% 96% 78% Southern Pacific ...... 944% 93% 
99% 69 134% 91% Corn Products ........ 1371 135 24% 17% 28% 17 Southern Rway ......- 32% 33% 
4, lee PO > JI ror Mg a 58% 59% 46 25% 71 85% Stromberg Carbu...... 80% 85 
107% 49 98% 52% Crucible Steel ........ 79% 82% 93% 43% 141% 79% Studebaker ............ 120% 120% 
26 5% 19% 8% Cuba Cane Sugar...... 18% 181 10% 3 &% 3% Submarine Boat ...... 11% 11% 
83% 10% 28 14% Cuban-Amer. Sug...... 35% 34% 13% 3% 10% 4 Superior Oil .........- 6% 6% 
695 23 65% 23% Davison Chemical...... 34% 35% ° ‘ : em.... 125% 12% 
110% 90 141% 106% Delaware & Hud...... 121% 115 oH 29 re a” — a pense 50% " 
ie ee le Se. S Weet.... 298 126% 42 32% 67% 38% ‘Texas Guif Sulph...... 61 61% 
Ee ee ae. +4en8 ses 41 41% 27 16% #36 18% ‘Texas & Pacific........ 26% 25% 
90% 70 Eastman Kodak ...... 111% 112% 36% 15% 32% 18% Texas Pac. C. & O..... 23 
E- oe 58% 40% Elec. Storage Bat..... 59% 59 72 45 67 49% Tobacco Products...... 57 59% 
$1 52 94% 76% Endicott Johnson ..... 761% 75% 13 . 20% 7% Transcont. Oil ........ 12 
= ee Fee sree reeks 18 12% 131% 111 154% 125 Union Pacific ......... 143 5% 
82% 44% 107 75% Famous Players ...... 87% 89% 207 95% 162 119% United Fruit .......... 179 
19% 8% 19% 10% Fisk Rubber Tire...... 15% 15 62% 46% 87% 43% United Retail ........ 76% 82% 
78% 39% 73% 37% General Asphalt ...... 47 47 > et Se a ee ww igh er gee 59% 
143% 109% 190 136 General Electric....... 186 188 be ref pid ve a. aoe a to i 
16% 9% 15% 8% General Motors ....... 15% 14% 63% 41 s% 55% UU. © Roty S imp...- oe 
734 60 86 673 Gen’l Motors 6% Deb 841% 8514 79% 40% 67% 46 2 ak. es cw ckweoese 60% 
‘mu 8 ete OG ae u 86% 701 111% 82 ee — eae 107% 
44%, 26% 44% 28% Goodrich, B.F. ........ 37 37% ’ _ “U.S. Steel pra 120 
79% 60 95% 70% Gt. Northern, pfd..... 78% 78% 116 105 = os => ~jcpddeicbsiani ante 
50% 25 94% 44% Gulf States St......... 91% 93% 6% 41% 1% 59 Utah Copper .......-- pies ; 
= 26% 19% Hudson Motors ....... 295 29% 41 25% 53% 30% Vanadium Corp. ....-. 1% = 
16% 10% 26% 10% Hupp Motors ......... 26 25 9% 5 5% 16 6% Vivaudou, Inc. ........ _— 
20% 14% 3%, Hydraulic Steel ....... 5 5 9 6% 14% 6 SORIA, Det 10% 
100% 85% 115% 97% #£=x3ZIilinois Central ....... 115% 116 | 11% 8% 17% 8% Western Maryland..... 14 
42% 29% 45 31 Inspiration Copper..... 41 42% 30% 15 24% 13% Western Pacific ....... Be tg : 
5% 1 5 % Inter. Cons. Corp...... 85 4 94 76 121% 89 Western Union Tel.... ” e 
100% 67% 115% 79% Inter. Harvester ...... 94% v5 5 52% 38% 65% 49% Westinghouse Mfg. .... aes # 
17% 7% 27% 8% Inter. Mer. Marine.... 10% 10% 11% 6% 16% 6 Wheel & Lake Erie.... tas os% 
67% 36 78% 41% Inter. Mer. Marine pfd. 41% 41 aA ae 34 25 White Eagle Oil ...... ee ‘ 
17 11% 19% 11% Inter. Nickel ......... 15% 15% 44 29% 54 33% White Motors ......... —o or] 
73% 38% 63% 43% Inter. Paper .......... 54 56 18% 8% 31% 8% Wickwire Spencer ..... 12% ; 
26 5% 20% 12% Invincible Oil ......... 17% 17% 10% 4% 10 4% Willys Overland ...... 1% 
~s. 2 ee cs... at ee si, 30% «SSH. 86% Worthing P. & it..... 37 
4% PRR TPE os csc ovences 5 4 + & M...-s 
Quotations Furnished by Fulton Iron Works, com, .....++: 51 83 American Rolling Mill common.. 32% . 
MARK C. STEINBERG & CO. Hamilton Brown Shoe Co. ..++-+ 48 50 American Rolling Mill 7% pfd.... 97% 
St. Louis, Mo. Hydraulic Press Brick, pfd. ...... 59 61 American Seeding Machine pfd... 89 
Security Bid Offered Hydraulic Press Brick, com. ...-. 6 7 Cincinnati Union Stock Yards... .133 
American Bakery, com. ........ 35 37 Laclede Steel, Com. .......eee0- 105 110 piney tan gp ante shennsaws — 
America® Btove Co. «oso 00 + se s0-0 125 1390 rlobe rnicke common........-. $ : 
. : ‘oal & Cok ; 2 a ica Gruen Watch Co. common...... 100% 
Central Coal & Coke, com. ...... 80 $2 
Central Coal & Coke, pfd. ...... 76 ‘ INDUSTRIAL STOCKS Gruen Watch Co. first pid Seer 30% ; 
Certain-teed Prod. Corp. Ist pfd.. 85 87 z S » Procter & Gamble com. ($20 per) 1395 l 
Certain-teed Prod. Corp., 2nd pfd.. 74 78 Quotations by Westheimer & Company Procter & Gamble 6% pfd......... 107 % 10 
Chicago Railway Equipment Co. . 31 33 Cincinnati, O. Procter & Gamble 8% pfd........ 160 1 
Consolidated Coal Co. <..cccsecess 78 85 American Laundry Machine com. 27% 30 Rudolph Wurlitzer 8% pfd....... 104 
Fulton Iron Works, pfd. ........ 100 102 American Laundry Machine pfd.119 U. S. Printing & Lithograph Com. 61 
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year has been the subject of general 

comment. Prices have been advanc- 

x. Mills have been working at upwards 

90 per cent of capacity recently. Pre- 

iums have been paid in many instances 

immediate delivery. The railroads 

ive been ordering equipment, which helps 

he steel mills. Building construction has 

heen forging ahead, which also means 
more grist for the mills. 


Goes demand since the first of the 


Study of Republic Steel 


The situation makes for special interest 
in the different steel stocks. Next week 
the issue of March 10—we propose to 
present an analysis of Repusiic Iron & 
STEEL, which occupies a rather unique posi- 
tion that may mean almost anything. Just 
what does it mean? MartIN WADE will 
ffer his conclusions. 


A Morley Story 


(uicAGo & NoRTHWESTERN has_ been 
showing up well in car-loadings. Many 
have felt that the road was under certain 
handicaps. Is it? PH Morey, in an 
interesting study of the road, will discuss 
that question, and will present conclusions 

garding the merits of the various secu- 
rities of the company. 


A Study of U. S. Smelting 


Since the improvement in the copper in- 
istry has become a fact that is being 
rted as a stimulating influence upon 
pper securities, there has been consider- 
ile interest in the smelting companies. 
vext week, HowArp V. MICHAELSON will 
nalyze U. S. SmMettineG, which -he believes 
a company which investors will do well 
become informed about. 


The Gibson Story 


he next issue also will include the 
fourth instalment of Mr. Grsson’s inter- 
ting and instructive series on the Facts 
bout Speculation, which traders should 
ad most closely at times like the present. 
ie many different aspects of speculation 
ve been discussed in the series to date. 
i the next chapter Mr. Grsson will con- 
ne his writing to the difference between 
culation and investment. Whether a 
eculator or investor, the instalment will 
full of valuable comment and opinion. 


Tabloid Analyses 


There will be several tabloid analyses 
lich will include such stocks as BuTTE 
PPER & ZINC, WESTINGHOUSE AIR BRAKE, 
FT Canpy, CospEN and WESTERN MAry- 
ND. 
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of security values. 


in THe FINANCIAL Wor LD. 


to 1922. 


FINANCIAL WoRLD. 


briefly analyzed. 





New York. 





from the above firm at 43 Exchange Place, New York. 
mention THe FINANCIAL Wor p. 


OF CONSTRUCTIVE 


FINANCIAL 


[uw] TE E 





FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 


“The Working Dollar’’—This is the title of an interesting little booklet 
issued by Chisholm & Chapman. 
which capital may be increased. Copy may be obtained by writing 
to the above firm at 52 Broadway, New York. 
THE FINANCIAL WoRLD. 


It discusses the various ways in 


Please mention 


Weekly Market Letter—P. F. Cusick & Co. offer for distribution a very 
interesting letter which contains a summary of important factors 
of the week’s market. 
writing to this firm at 74 Broadway, New York. Please mention 
THE FINANCI4L Wor Lp. 


You may obtain a copy of this letter by 


Columbia Textile Company First Mortgage 20-Year 7% Convertible 
Bonds—Circular describing these bonds may be obtained from 
Merrill, Lynch & Co., 120 Broadway, New York. 
THE FINANCIAL WorLD. 


Please mention 


1922 Bond Record—Gives prices and yield of corporation, railroad and 

foreign bonds listed on the New York Stock Exchange from 1911 
This booklet may be obtained by writing to Hornblower 
& Weeks, 42 Broadway, New York City. 


Please mention THE 


Savings Made More Profitable—This is the title of a pamphlet issued by 
A. H. Bickmore & Co., 111 Broadway, New York. 
can build your savings into a substantia! income and also explains 
fully the Bickmore partial payment plan which enables you to save 
and invest at the same time. 
advantages it offers. 
firm and mentioning THe FrnancraL Wor-p. 


It tells how you 


You will be interested in the many 
Copy may be had by writing to the above 


Market Letter—Carden, Green & Co. have issued a very interesting 
market letter, which comments on the increasing market price of 
crude oil and the 1923 outlook for oil. 

Copy of this market letter may be obtained 


Several active oil stocks are 


Please 


Individual Analyses of 20 Listed Stocks—An interesting 40-page booklet 
containing these analyses has been prepared by Sutro & Kimbley. 
Seven of these securities were selected because of their high factor 
of safety and attractive prospects, and the remaining thirteen in- 
dicate that favorable exchanges may be made to other securities. 
Copy of booklet may be obtained from above firm at 66 Broadway, 

Please mention THE FINANCIAL WorLD. 








































































NEW ISSUE 





All of this stock having been sold, this advertisement appears as a matter of record only. 





50,000 Shares 


| No Par Value Common Stock 


FAY TAXICABS, Inc. 


Incorporated under the Laws of the State of New York 


Transfer Agent Registrar 
EMPIRE TRUST CO., NEW YORK NEW YORK TRUST CO., NEW YORK 


CAPITALIZATION 


Authorized—100,000 Shares - To be presently issued—85,000 Shares 
No par value Common Stock 





We summarize from the letter of Mr. Lawrence Fay, President of the Corporation, to us, as follows: 


Organized by Mr. Fay in June, 1922, with 17 taxicabs, the Corporation has steadily grown 
and will have 300 cabs in operation by the end of February. 


The sale of this stock will provide funds for the purchase of taxicabs, as by April next the 
Corporation expects to have 500 in operation. 


The Fay cabs are all operated from stands, and the Corporation supplies cabs to the Penn- 
sylvania Station and the Grand Central Terminal—the two largest taxicab feeders in the City— 
as well as to other railroad stations, and hotels. It also operates three garages. | 


Depreciation of 25% per annum is charged against the cost of each cab, and after this and 
all other charges, except taxes, current earnings are in excess of $4.50 per cab per day. With 500 


cabs in operation it is estimated that earnings will be at least $70,000 per month, or about $840,- 
000 per annum. 


We offer this stock subject to allotment and confirmation for delivery when, as and if issued 
and accepted by us, and approved by counsel. 





Price $32.00 per Share 


McClure, Jones & Reed 


| Members New York Stock Exchange 


115 Broadway New York 


The statements contained in this advertisement are not guaranteed, but are obtained from sources which we believe to be reliable 
























































